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March 24, 2015

Independent Auditor’s Report
To the Shareholders of Pilot Gold Inc.

We have audited the accompanying consolidated financial statements of Pilot Gold Inc. (the Company),
which comprise the consolidated statements of financial position as at December 31, 2014 and

December 31, 2013 and the consolidated statements of loss and comprehensive loss, changes in equity and
cash flows for the years then ended, and the related notes, which comprise a summary of significant
accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a
basis for our audit opinion.

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Place, 250 Howe Street, Suite 700, Vancouver, British Columbia, Canada V6C3S7
T: +1 604 806 7000, F : +1 604 806 7806, www.pwc.com/ca

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2014 and December 31, 2013 and its financial performance
and its cash flows for the years then ended in accordance with International Financial Reporting
Standards.

signed “PricewaterhouseCoopers LLP”

Chartered Accountants



PILOT GOLD INC.
Consolidated statements of financial position
(Expressed in United States Dollars)

As at December 31,

Assett

Current assets

Cash and cash equivalents
Short term investments

Receivables and prepayments (Note 6)
Exploration properties held for sale

Total current assets

Non-current assets

Other financial assets (Note 7)

Deposits (Note 8)

Plant and equipment

Exploration properties and deferred explorationeextitures (Note 10)
Earn-in option (Note 11)

Investment in associates (Note 12)

Total non-current assets

Total asset

Liabilities and Shareholders' Equity

Current liabilities

Accounts payable and accrued liabilities (Note 13)

Total current liabilities

Non-current liabilities

Other liabilities

Total non-current liabilities

Shareholders' equity

Share capital (Note 15)

Contributed surplus (Note 15)
Accumulated other comprehensive loss
Accumulated deficit

Total shareholders' equity

Non controlling interest (Note 16)

Total liabilities and shareholders' equity

2014 2013
$ $
13,842,109 9,806,384
4,028,676 9,199,306
1,518,565 1,030,952
- 142,583
19,389,350 20,179,225
514,089 760,14
1,283,024 1,362,4€
409,358 554,1C
30,381,676 14,883, 7€
19,786,018 18,676,3¢
15,083,066 14,958,21
67,457,231 51,195,0¢
86,846,5¢ 71,374,31
1,620,799 1,708,71
1,620,799 1,708,71
115,640 68,12
115,640 68,12
155,081,135 133,117,0¢
19,088,696 16,319,2(
(7,923,327) (4,0084)
(84,874,213) (78,1651
81,372,291 67,174,3¢
3,737,851 2,423,077
86,846,581 71,374,31

The notes on pages 5 to 29 are an integral painese consolidated financial statements.

These financial statements are approved by theltavat authorised for issue on March 24, 2015:

"Donald Mclnnes, Director

"Sean Tetzlaff Director



PILOT GOLD INC.
Consolidated statements of loss and comprehensivess
(Expressed in United States Dollars)

Year ended December 31,

Operating expenses
Wages and benefits
Stock based compensation (Note 15)
Office and general
Property investigation and technical studies
Investor relations, promotion and advertising
Professional fees
Depreciation
Write down of deferred exploration expenditures té\NbtOc)
Listing and filing fees

Loss from operations

Other income (expenses)
Change in fair value and impairment of financiatinments (Note 7)
Other net (expense) income
Loss from associates (Note
Net gain on sale of financial instruments
Foreign exchange gains
Finance income

Loss for the period and attributable to the sharehtwers

Other comprehensive loss

Items that may be reclassified subsequently tanceime
Exchange differences on translations
Net fair value gain (loss) on financial assets €NOt

Amounts reclassifed into net loss on impairmerfirancial assets

Other comprehensive loss for the period, net of tax

Total loss and comprehensive loss for the period
and attributatble to the shareholders

Loss per share

Basic and diluted loss per share $

Weighted average number of Common Shares
Basic and diluted

The notes on pages 5 to 29 are an integral panese consolidated financial statements.

2014 2013
$ $
1,824,684 1,726,042
1,221,740 2,275,432
1,211,324 1,286,422

603,739 179,640
474,545 416,477
353,204 648,230
171,916 191,689
143,038 1,373,760
46,588 53,771
6,050,778 8,151,463
(894,120) (1,581,384)
(81,357) 37,942
(63,138 (148,147
- 102,546
59,303 238,214
320,992 359,978
(658,320) (990,851)
6,709,098 9,142,314
(4,424,736) (3,485,705)
575,538 (19,634)
22,655 131,620
(3,826,543) (3,373,719)
10,535,641 12,516,033
0.07 0.10
101,154,616 87,365,874



PILOT GOLD INC.
Consolidated statements of changes in equity
(Expressed in United States Dollars)

Number of Common

Accumulated othe
comprehensive income

Shares Share capital Warrants Contributed surplus (loss) Accumulated deficit ~ Total shareholders' gquiNon-controlling interest Total equity
# $ $ $ $ $ $
Balance as at December 31, 2 85,210,33¢ 126,912,39: 5,103,994 8,787,402 (723,065 (69,022,801 71,057,92% - 71,057,92¢
Issuances to Teck pursuant to the Earn-in Option 3,275,000 4,667,971 - - - - 4,667,971 - 4,667,971
Issuance as partial consideration for the Karasoperty 1,250,000 1,329,659 - - - - 1,329,659 - 1,329,6¢
Issuances relating to mineral property interests 205,000 211,861 - - - - 21618 - 211,8¢
Share issue costs - (4,792) - - - - (4,792) - (4,792)
Partial disposal of subsidiary to Non-Controllingerest - - - - - - - 2,423,077 2,423,0°
Stock based compensation - - - 2,427,806 - - 274206 - 2,427,8(
Net impairment of long-term investments recognisettie statement of loss - - - - 131,620 131,620 - 131,6:
Unrealized loss on long-term investments - - - - (19,634) - (19,634) - (19,634)
Cumulative translation adjustment - - - - (3,485,705) - (3,4885) - (3,485,705)
Net loss for the period - - - - - (9,142,314) (9, 131) - (9,142,314)
Balance as at December 31, 2013 89,940,333 133,117,092 5,103,994 11,215,208 (47895, (78,165,115) 67,174,395 2,423,077 69,597,47:
Issuances as consideration for mineral propertytsigNote 10b) 4,218,164 5,050,408 1,248,371 42,192 - - 6,3901 - 6,340,9°
Issuances on private placement 13,072,000 18,130,145 - - - - 18,130,145 - 18,130,1«
Share issue costs on private placement - (1,224,336) - - - - (1,2236) - (1,224,336)
Option exercise 5,000 7,826 - (2,946) - - ,880 - 4,8¢
Stock based compensation (Note 15) - - - 1,481,878 - - 114878 - 1,481,8°
Net impairment of long-term investments recognisettie statement of loss - - - - 22,655 22,655 - 22,6¢
Unrealized gain on long-term investments - - - - 575,538 - 575,538 - 575,50
Contributions by non-controlling interest (Note 16) - - - - - - - 1,314,774 1,314,7
Cumulative translation adjustment - - - - (4,424,736) - (4,4236) - (4,424,736)
Net loss for the period - - - - - (6,709,098) (6, 7088) - (6,709,098)
Balance as at December 31, 2014 107,235,497 155,081,135 6,352,365 12,736,332 (73223 (84,874,213) 81,372,292 3,737,851 85,110,14:

The notes on pages 5 to 29 are an integral painese consolidated financial statements.



PILOT GOLD INC.
Consolidated statements of cash flows
(Expressed in United States Dollars)

Cash flows from operating activities

Loss for the period

Adjusted for:
Stock based compensation
Write-down of deferred exploration expenditures t@NdOc)
Change in fair value and impairment of financiatioments
Other non-cash expenditures on the statement ®f los
Foreign exchange not related to cash
Interest income on short term investments

Movements in working capital:
Accounts receivable and prepayments
Accounts payable and other liabilities
Cash deposit to Oxygen Capital Corp.

Net cash outflow due to operating activities

Cash flows from financing activities
Cash received from financing
Share issue costs
Contributions from non-controlling interest

Cash inflow (outflow) from financing activities

Cash flows from investing activitie:
Change in working capital attributable to defereggloration expenditures
Cash received from Orta Truva for Eligible Expenrks
Eligible Expenditures on TV Tow
Funding to Associat
Purchase of short term investme
Maturity of short term investmer
Purchase and proceeds of sale of property and requi
Transaction costs net of cash received for Caditzguisition (Note 10k
Expenditures towards option to eari
Interest in exploration properties and deferredargpion expenditures
Proceeds from sale of mineral properties
Purchase of reclamation deposits

Net cash outflow due to investing activities

Effect of foreign exchange rates
Net increase (decrease) in cash and cash equivalent

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of the period

See Note 21 for supplemental cash flow information

Year ended December 31,

2014 2013
$ $
(6,709,098) (9,142,314)
1,306,793 2,311,025
143,038 1,373,760
894,120 1,478,838
351,744 343,770
194,737 603,543
(46,901) (107,602)
21,720 674,094
(1,209,274) (337,518)
- (182,924)
(5,053,121) (2,985,328)
18,130,145 -
(1,224,336) (4,792)
1,314,774 )
18,220,583 (4,792)
197,154 (28,272)
4,803,425 13,212,032
(5,141,673) (9,819,250)
(1,825,293) (5,759,540)
(4,117,285) (9,383,806)
8,797,907 6,906,677
(52,755) (164,861)
(509,577) -
(3,231,680) (8,798,423)
(7,032,183) (4,323,066)
- 3,000,000
(84,522) (710,000)
(8,196,482) (15,868,509)
(935,255) (1,559,171)
4,035,725 (20,417,800)
9,806,384 30,224,184
13,842,109 9,806,384




PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

1.

GENERAL INFORMATION

Pilot Gold Inc. (“Pilot Gold”, or the “Company”)siincorporated and domiciled in Canada, and itstegd office is at
Suite 1900 — 1055 West Hastings Street, VancoBréish Columbia, V6E 2E9.

Pilot Gold is an exploration stage business engageithe acquisition and exploration of mineral pedjes located
primarily in the United States of America and Tuyrke

The Company has not yet determined whether itsgstigs contain mineral reserves that are econolyioatoverable.
The continued operations of the Company and theverability of the amounts capitalized for minepabperties is
dependent upon the existence of economically reeble reserves, the ability of the Company to abthe necessary
financing to complete the exploration and developmaf such properties and upon future profitabledpiction or
proceeds from the disposition of the properties.

BASIS OF PRESENTATION

These consolidated financial statements, includimmparative figures, have been prepared using atiogupolicies in
compliance with International Financial Reportingulards (“IFRS”) issued by the International Aatting Standards
Board (“IASB").

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies used in the prafian of these consolidated financial statemergssat out below.

(a) Basis of measurement

The consolidated financial statements have beqmaped under the historical cost convention, exéapfinancial assets
classified as available-for-sale and fair valuetigh profit and loss which are measured at faineal'hese consolidated
financial statements have been prepared usingcttrea basis of accounting, except for cash floferimation.

(b) Basis of consolidation

The financial statements of Pilot Gold consolidéue accounts of Pilot Gold Inc. and its subsid&rierofit or loss and
each component of other comprehensive income (@@l attributed to the equity holders of the pacdrthe Company
and to the non-controlling interests, even if thésults in the non-controlling interests having ediait balance. All

intercompany transactions, balances and unreafjagts and losses from intercompany transactionslarénated on

consolidation.

Subsidiaries are all entities (including structuesdities) over which the Company has control. Teenpany controls an
entity when the Company is exposed to, or hassightvariable returns from its involvement witke tantity and has the
ability to affect those returns through its powegeiothe entity. Subsidiaries are fully consolidatenh the date on which
control is transferred to the Company. They aredsclidated from the date that control ceases.

Transactions with non-controlling interests thatra result in loss of control are accounted foegsity transactions —
that is, as transactions with the owners in thapacity as owners. The difference between fairevaluany consideration
paid and the relevant share acquired of the cayryaue of the net assets of the subsidiary isrdezbin equity. Gains or
losses on disposals to non-controlling interestsatso recorded in equity.



PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

The subsidiaries of Pilot Gold and their geograptéations at December 31, 2014 were as follows:

Proportion of Non-
ownership Controlling
interest and Interest
voting power
Name of subsidiary Principal activity Location held
Pilot Gold USA Inc. Mineral exploration  United &ta 100% -
Kinsley Gold LLC Mineral exploration  United States 79% 21%
Agola Madencilik LimitecSirketi (“Agola”) Mineral exploration Turkey 100% -
Pilot Holdings Inc. Holding company Cayman Islands 100% -
Pilot Investments Inc. Holding company Cayman Ildtan 100% -
Cadillac Mining Corporation Mineral exploration Cata 100% -
Cadillac West Explorations Inc. Mineral explorationCanada 100% -
Cadillac South Explorations Inc. Mineral exploratio United States 100% -

(c) Investments in associates

The Company conducts a portion of its businesaugifteequity interests in associates. An associaa entity over which
Pilot Gold has significant influence, but not catThe financial results of Pilot Gold’s investnigin its associates are
included in Pilot Gold’s results according to tliidy method. Under the equity method, the Compaimpestment in an
associate is initially recognized at cost and sqbestly increased or decreased to recognize thep@oys share of
earnings and losses of the associate and for impatirlosses after the initial recognition date. Tloenpany’s share of an
associate’s losses that are in excess of its imedtin the associate are recognized only to thenexhat the Company
has incurred legal or constructive obligations aden payments on behalf of the associate. The Coyigpahare of
earnings and losses of associates is recognize@titncome (loss) during the period. Distributioeseived from an
associate are accounted for as a reduction inaitrigicg amount of the Company’s investment.

Transactions and balances between the Companytsaiadsiociates are not eliminated. Unrealized gaingansactions

between Pilot Gold and an associate are elimirtatéide extent of Pilot Gold’s interest in the asatec Unrealized losses
are also eliminated to the extent of the Compaimterest in the associate unless the transactioviges evidence of an

impairment of the asset transferred. Dilution gaind losses arising from changes in interestsviesiments in associates
are recognized in the statement of loss.

At the end of each reporting period, Pilot Goldeasges whether there is any objective evidenceithanhvestment
interests in associates are impaired. If impaitbd, carrying value of Pilot Gold’s share of the erging assets of
associates is written down to its estimated reaieramount (being the higher of fair value lesst ¢o sell and value in
use) and charged to the statement of loss. Whém@airment loss reverses in a subsequent petiedgdrrying amount
of the investment in associate is increased ta¢hised estimate of recoverable amount to the éxten the increased
carrying amount does not exceed the carrying amthatwould have been determined had an impairfosstnot been
previously recognized. A reversal of an impairmiasis is recognized in net earnings (loss) in theodethe reversal
occurs.

(d) Foreign currencies

Items included in the financial statements of eaabsidiary and associate in the Company are mehsigieag the
currency of the primary economic environment in akhithe entity operates (the “functional currencyThese
consolidated financial statements are presentébhited States dollars.

In preparing the financial statements of the indlinl entities, transactions in currencies othen tih& entity’s functional
currency (foreign currencies) are recorded at slbesrof exchange prevailing at the dates of thes#éetions. At the end of
each reporting period, monetary items denominatefbiieign currencies are retranslated at the natesgailing at that
date, giving rise to foreign exchange gains angdssn the statement of loss.



PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Pilot Gold Inc. raises its financing and carrie$ loelad office expenditures in Canadian dollarsingivise to a Canadian
dollar functional currency. In order to enharmmmparability with our peers and as a better regpnagion of the
principal currency used by the mining and minersgdl@ration industry, the presentation currencylodste consolidated
financial statements is United States dollars. Asgets and liabilities of the Company held in fgmecurrencies are
expressed in United States dollars using exchaaigs prevailing at the end of the reporting perlndome and expense
items are translated at the average exchangefoatége period, unless exchange rates fluctuatgaifsiantly during that
period, in this case, the exchange rates at tles aditthe transactions are used. Equity transactos translated using the
exchange rate at the date of the transaction. Egshalifferences arising from assets and liabilitietd in foreign
currencies, are recognised in other comprehensoanie (loss) as cumulative translation adjustments.

When an entity disposes of its entire interest foraign operation, or loses control, joint contrai significant influence
over a foreign operation, the foreign currency gainlosses accumulated in other comprehensiveriacloss) related to
the foreign operation are recognized in profitassl.

(e) Cash and cash equivalents
Cash and cash equivalents comprises cash on hashdeposits in banks that are readily convertibile & known amount
of cash.

(f) Exploration properties and deferred exploratiexpenditures

Acquisition and exploration expenditures on prapsrtare deferred until such time as the properies put into
commercial production, sold or become impairedst€ancurred before Pilot Gold has obtained leiggits to explore an
area are recognized in the statement of loss. @eagploration expenditures are charged to operstio the period in
which they are incurred. Pilot Gold recognizesphgment or receipt of amounts required under opigreements as an
addition or reduction, respectively, in the bookuesof the property under option when paid or reegi

Once the technical feasibility and commercial Vigpiof the extraction of mineral resources in aeaof interest are
demonstrable, exploration and evaluation asseibtible to that area of interest are first te§dmpairment and then
reclassified to mining property and developmenée&swithin property, plant and equipment.

Although we have taken steps to verify title to erad properties in which we have an interest, inoatance with
industry standards for the current stage of exgilamaof such properties, these procedures do netaguiee our title.
Property title may be subject to unregistered pagmeements or transfers and may be affected bgtecieéd defects.

The Company has farm-out arrangements with thirtdgsaon certain of its exploration properties. Twmmpany does not
record any expenditure made by the farmee on tewat. It also does not recognise any gain or twsffs exploration
and evaluation farm-out arrangements but redesgreaty costs previously capitalised in relatiothtowhole interest as
relating to the partial interest retained. Any caehsideration received directly from the farmeeridited against costs
previously capitalised in relation to the wholeeir@st with any excess accounted for by the farraar gain on disposal.

(g) Plant and equipment

Plant and equipment is carried at cost, less aclatetldepreciation and accumulated impairment fg3est consists of
the purchase price, any costs directly attributabléringing the asset to the location and conditiecessary for its

intended use and an initial estimate of the coltismmantling and removing the item and restorimg site on which it is

located. Subsequent costs are included in the'sssetying amount or recognised as a separatd, ass@ppropriate,

only when it is probable that future economic bésefssociated with the item will flow to Pilot Goand the cost can be
measured reliably. Repairs and maintenance costsharged to the statement of loss during the geniavhich they are

incurred.

The major categories of plant and equipment noteldwh are depreciated over their estimated usefel Using the
following annual rates and methods:

Field equipment 20% Declining balance
Equipment 30% Declining balance
Computer software 50% Straight line
Furniture and fixtures 20% Declining balance
Leasehold improvements Term of lease



PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Depreciation expense of assets used in explor&icapitalized to deferred exploration expendituesgn-in option, or
investment in associate as appropriate. Managemegigws the estimated useful lives, residual vakmed depreciation
methods of the Company’s plant and equipment atetitk of each financial year and when events araliistances
indicate that such a review should be made. Chatggestimated useful lives, residual values or eéeption methods
resulting from such review are accounted for progpely.

Expenditures incurred to replace a component dtfeaim of plant and equipment that is accounted épasately, including
major inspection and overhaul expenditures, aréalegged, if the recognition criteria are satisfied

(h) Assets and liabilities held for sale
A non-current asset or disposal group of assetdiabidities (“disposal group”) is classified asltidor sale when it meets
the following criteria:

()  The non-current asset or disposal group is availédnl immediate sale in its present condition scib@ly to
terms that are usual and customary for sales &f assets or disposal groups; and

(i)  The sale of the non-current asset or disposal giohjghly probable. For the sale to be highly iole:

a. The appropriate level of management must be comdniti a plan to sell the asset (or disposal group);

b. An active program to locate a buyer and complegegpthn must have been initiated,;

c. The non-current asset (or disposal group) mustctieedy marketed for sale at a price that is reabbmin
relation to its current fair value;

d. The sale should be expected to qualify for recagmias a completed sale within one year from the d&
classification as held for sale (with certain exmays); and

e. Actions required to complete the plan should ingidhat it is unlikely that significant changestie plan
will be made or that the plan will be withdrawn.

Non-current assets (and disposal groups) classadukeld for sale are measured at the lower of taerying amount and
fair value less costs to sell.

(i) Impairment of long-lived assets

Plant and equipment, exploration properties anerded exploration expenditures are tested for impemt whenever
events or changes in circumstances indicate tletc#nrying amount may not be recoverable. An inmpaitt loss is
recognised for the amount by which the asset’sytagramount exceeds its recoverable amount. Thevezable amount
is the higher of an asset’s fair value less castsetl and value in use. Impairment is assesseghasset-by-asset basis.
Non-financial assets that suffered impairment exéemved for possible reversal of the impairmergaath reporting date.

(i) Provisions and constructive obligations

Provisions, including environmental restoratiorstrgcturing costs and legal claims are recogniskdnwvthe Company
has a present legal or constructive obligation essalt of past events; it is probable that anlowtfof resources will be
required to settle the obligation; and the amowag heen reliably estimated. Provisions are notgmsed for future
operating losses.

Constructive obligations are obligations that defiom the Company’s actions where:
(i) An established pattern of past practice, publispeticies or a sufficiently specific current staterhethe
Company has indicated to other parties that itadtept certain responsibilities; and
(i) As aresult, Pilot Gold has created a valid exgixtaon the part of those other parties that it digcharge those
responsibilities.

Where the time value of money is material, provisiare measured at the present value of the expegslexpected to be
required to settle the obligation using a pre-tabe that reflects current market assessments dirtteevalue of money
and the risks specific to the obligation. The ias® in the provision due to passage of time isg@ised as interest
expense.



PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

(K) Income taxes

Income tax comprises current and deferred tax.nectax is recognized in the statement of loss éxoethe extent that it
relates to items recognized directly in equitywihich case the income tax is also recognized dyréactequity. Current

tax is the expected tax payable on the taxableniecfor the year, using tax rates enacted, or snidatdy enacted, at the
end of the reporting period, and any adjustmetéx@ayable in respect of previous years.

In general, deferred tax is recognized in respédemporary differences arising between the taxebasf assets and
liabilities and their carrying amounts in the cdidated financial statements. Deferred income sagtétermined on a non-
discounted basis using tax rates and laws that beee enacted or substantively enacted at the dmkireet date and are
expected to apply when the deferred tax assetbility is settled. Deferred tax assets are recmghto the extent that it
is probable that the assets can be recovered.

Deferred income tax is provided on temporary déferes arising on investments in subsidiaries asocéstes, except, in
the case of subsidiaries, where the timing of thersal of the temporary difference is controllgdRilot Gold and it is
probable that the temporary difference will notexse in the foreseeable future.

Deferred income tax assets and liabilities aregmesl as non-current.

() Earnings or loss per share

Earnings or loss per share is calculated by digdime net earnings (loss) available to common $inéders by the
weighted average number of common shares outsiguidiring the reporting period. The calculatiordidfited earnings
per share assumes that outstanding options an@ntsrare exercised and the proceeds are useduhage Common
Shares at the average market price of the shardbdagperiod. The effect is to increase the nundfeshares used to
calculate diluted earnings per share and is orggeized when the effect is dilutive.

(m) Financial instruments

Financial assets and liabilities are recognized wR#@ot Gold becomes a party to the contractualigions of the
instrument. Financial assets are derecognized wenights to receive cash flows from the asset® lexpired or have
been transferred and Pilot Gold has transferredtantally all risks and rewards of ownership.

Financial assets and liabilities are offset andrbieamount reported in the statement of finarisition when there is a
legally enforceable right to offset the recognizgdounts and there is an intention to settle ontdass, or realize the
asset and settle the liability simultaneously.

At initial recognition, Pilot Gold classifies iténfincial instruments in the following categoriepeieding on the purpose
for which the instruments were acquired:

0] Financial assets and liabilities at fair value thgi profit or loss: A financial asset or liability classified in
this category if acquired principally for the pusggoof selling or repurchasing in the short-termiiives are
also included in this category unless they aregiheged as hedges.

Financial instruments in this category are recogphimitially and subsequently at fair value. Trartigen costs
are expensed in the statement of loss. Gains @sedoarising from changes in fair value are preseint the
statement of loss within other gains and lossdkérperiod in which they arise. Financial asset$ l@bilities

at fair value through profit or loss are classif@lcurrent except for the portion expected todlaéized or paid
beyond twelve months of the balance sheet datehwibiclassified as non-current.

(i)  Available-for-sale investments: Available-for-s@eestments are non-derivatives that are eitheigdated in
this category or not classified in any of the otbategories. Pilot Gold has classified certaint®fiéong-term
financial assets in this category.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

(iv)

v)

(vi)

Available-for-sale investments are recognized aflifiat fair value plus transaction costs and atesequently
carried at fair value. Gains or losses arising frdranges in fair value are recognized in other celmmsive
income (loss). Available-for-sale investments alassified as non-current, unless the investmenturaat
within twelve months, or management expects toadispf them within twelve months.

When an available-for-sale investment is sold opdired, the accumulated gains or losses are mawosd f
accumulated other comprehensive income (loss)aatitement of loss and included in other gaind@sses.

Loans and receivables: Loans and receivables arededvative financial assets with fixed or detarable
payments that are not quoted in an active markidt Bold’s loans and receivables are comprised of
‘Receivables’, ‘Deposits’ and ‘Cash’, and are im#gd in current assets due to their short-term asalwans
and receivables are initially recognized at the am@xpected to be received less, when materidis@unt to
reduce the loans and receivables to fair values&giently, loans and receivables are measured @tized
cost using the effective interest method less &igian for impairment.

Held to maturity: Held to maturity investments aw@n-derivative financial assets with fixed or detarable
payments and fixed maturities that Pilot Gold’'s agement has the positive intention and ability eddHo
maturity. They are measured at amortized costdagsallowance for impairment. Amortization of premms or
discounts and losses due to impairment are inclidedrrent period loss. Pilot Gold’s short termréstments
are in this category.

Financial liabilities at amortized cost: Financlabilities at amortized cost include account pdgaband
accrued liabilities. Accounts payables and accliaddllities are initially recognized at the amouetuired to
be paid less, when material, a discount to reduegéayables to fair value. Subsequently, accoumtaldes are
measured at amortized cost using the effectiveaatenethod.

Financial liabilities are classified as currenblldies if payment is due within twelve months.h@twise, they
are presented as non-current liabilities.

(n) Impairment of financial assets
At each reporting date, management of Pilot Gokksses whether there is objective evidence thiztaadial asset is
impaired. If such evidence exists, Pilot Gold ratags an impairment loss, as follows:

0]

(ii)

Financial assets carried at amortized cost: The ibshe difference between the amortized coshefildan or
receivable and the present value of the estimatedd cash flows, discounted using the instrumemntiginal
effective interest rate. The carrying amount of éisset is reduced by this amount either directlindirectly
through the use of an allowance account.

Available-for-sale financial assets: A significamtprolonged decline in the fair value of the ségurelow its
cost is evidence that the assets are impairedirfipairment loss is the difference between the pabcost of
the asset and its fair value at the measuremest s any impairment losses previously recognizeitie
statement of income. This amount represents thaulative loss in accumulated other comprehensivenre
that is reclassified to net income.

(o) Share-based payments

(i)

Stock Options: An individual is classified as anpdoyee when the individual is an employee for legatax
purposes (direct employee) or provides servicefaino those performed by a direct employee. Tdievialue
of option grants is measured at the date of gramguthe Black-Scholes option-pricing model (“Black
Scholes”) and the compensation amount, equal toptien's fair value, is recognized over the petioat the
employees earn the options. The vesting periodheoktock options granted range from vesting imately
to vesting over a three-year period. Each transhedognised on a straight-line basis over thenggteriod.
Pilot Gold recognizes an expense or addition tdagagion properties and deferred exploration exjienets for
options granted under the employee stock option,@asing from stock options granted to employesisng
the fair value method with a corresponding increassuity.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

The amount recognized as an expense or added laratipn properties and deferred exploration expenes,
is adjusted to reflect the number of options exgetd vest.

(i) Deferred share units (“DSUs”) and restrictdthre units (“RSUs”) are measured at fair valu¢hengrant date.
Equity settled DSUs and RSUs are recognized intgquiiile DSUs and RSUs to be redeemed in cash are
recognized as a liability and subsequently adjuategiach financial position reporting date for demin fair
value. The expense is recognized over the vestergpgh with a corresponding charge as an expense or
capitalized to deferred exploration expenditures.

Changes in accounting policies
The Company has adopted the following new and eelvitandards, along with any consequential amendineffiective
January 1, 2014. These changes were made in aocerddth the applicable transitional provisions.

Impairment of Assets
IAS 36, Impairment of assets (“IAS 36”) seeks tesume that an entity's assets are not carried atentioan their
recoverable amount. The IASB has made small chaiogiee disclosures required by IAS 36 when recabieramount is
determined based on fair value less costs of didpdhe IASB has amended IAS 36 as follows:
» to remove the requirement to disclose the recoleramount when a cash generating unit (“CGU") cimsta
goodwill or indefinite lived intangible assets lkiere has been no impairment;
* to require disclosure of the recoverable amourgroésset or CGU when an impairment loss has beegmised or
reversed; and
» to require detailed disclosure of how the fair ealess costs of disposal has been measured wherpaitment loss
has been recognised or reversed.

The Company has applied the required disclosurep@m®opriate.

Accounting for levies imposed by governments

IFRIC 21, Accounting for levies imposed by govermts“IFRIC 21") is an interpretation on the accounting for levies.
IFRIC 21 will affect entities that are subject &vies that are not income taxes within the scopd8f12 Income Taxes
This interpretation has had no impact on thesedlmzed financial statements.

Several other amendments apply for the first time2014. However, they do not impact the consoldidteancial
statements of the Company.

4. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of financial statements in confoymiith IFRS requires management to make judgmerstimates and
assumptions that affect the reported amounts datssBabilities and expenses. Estimates and judg¢snare regularly
evaluated and are based on historical experiendeo#trer factors, including expectations of futurerds that are
believed to be reasonable under the circumstandesertainty about these assumptions and estimatglsl cesult in
outcomes that require a material adjustment toctreying amount of assets or liabilities affectedfuture periods.
Further information on management’s judgmentspegis and assumptions and how they impact theugdocounting
policies are described below and also in the relemates to the financial statements.

Judgments
In the process of applying the Company’s accoungiolicies, management has made the following judgmenhich
have the most significant effect on the amountsegeised in the consolidated financial statements

i)  Functional currency

The functional currency for the parent entity, ealits subsidiaries and associates, is the cuyrefche primary
economic environment in which the entity operafBse parent entity, its Canadian subsidiaries aschdlding
company subsidiaries in the Cayman Islands (Notéh@)e a Canadian dollar functional currency whhe t
remaining subsidiaries have a US dollar functiotadrency. Determination of functional currency miayolve
certain judgments to determine the primary econosmicironment and the parent entity reconsidersfuhetional
currency of its entities if there is a change irer@g and conditions which determined the primargnemic
environment.
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(Expressed in United States Dollars, unless ottserwoted)

4. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (con tinued)

i)

ii)

Review of asset carrying values and impairmentsseent

In accordance with the Company’'s accounting poleach asset is evaluated every reporting periagdetermine
whether there are any indications of impairmentanf/ such indication exists, a formal estimate exfoverable
amount is performed and an impairment loss is meieeg to the extent that the carrying amount exceibe
recoverable amount. The recoverable amount of set & measured at the higher of value in use ainddlue less
costs to sell. The most significant assets assdssehpairment include the value of the Companiyigestment
interests in associates, the carrying value oéxgdoration property interests, deferred exploragxpendituresand
the carrying value of the earn-in option intangiakset

Exploration and evaluation expenditure

The application of the Company’s accounting pofmyexploration and evaluation expenditure requjueigment to
determine whether future economic benefits ardyljiieom either future exploitation or sale, or wher activities
have not reached a stage that permits a reascasd#esment of the existence of reserves.

Resource exploration is a speculative businessimralves a high degree of risk. There is no cetjathat the
expenditures made by the Company in the exploratibrits property interests will result in discowesi of
commercial quantities of minerals. Exploration fameral deposits involves risks which even a comatham of
professional evaluation and management experierse mot eliminate. Significant expenditures are nexglito
locate and estimate ore reserves, and furtherelielapment of a property. Capital expendituresriogoa property
to a commercial production stage are also sigmficdhere is no assurance the Company has, orhaile,
commercially viable ore bodies. There is no asstedahat the Company will be able to arrange sufitifinancing
to bring ore bodies into production.

During the year ended December 31, 2014, the Coynwante down the value of deferred exploration expitires
relating to the Arasanli Turkish property, furthera review and prioritisation of the Company’stfaio of mineral
property assets. There were no indicators of impait on the Company’s other assets.

Investment in associates and Earn-in Option

Recoverability of the carrying amount of Pilot Geléhterest in associates is dependent on sucdedsfelopment
and commercial exploitation, or alternatively, safehe respective assets. Recoverability of theeyoey amount of
the Earn-in Option is dependent on upon succegsiudleting the earn-in requirements of the TV Towgreement
(Note 11 and Note 23). Changes in any of the asSangpused to determine impairment testing couldennlly
affect the result of this analysis.

Deferred tax assets and liabilities

The determination of the Company’s tax expensetlier period and deferred tax liabilities involvegrsficant
estimation and judgment by management. In detengitiiese amounts, management interprets tax lggisla a
variety of jurisdictions and makes estimates of é&xpected timing of the reversal of deferred tazets and
liabilities. The Company is subject to assessmbytsarious taxation authorities, which may intetgegislation
differently. These differences may affect the fiaalount or the timing of the payment of taxes.

The Company provides for such differences, whemn based on management’s best estimate of tiple outcome
of these matters.

Estimates and assumptions

The key assumptions concerning the future and dt@gisources of estimation uncertainty at the répgdate that have
a significant risk of causing a material adjustmerthe carrying amounts of assets and liabiliéhin the next financial
year, are described below. The Company based #anmgsions and estimates on parameters availablen wine

consolidated financial statements were preparedstiBg circumstances and assumptions about futereldpments,
however, may change due to market change or citeunoss arising beyond the control of the CompanghShanges
are reflected in the assumptions when they occur.

-12-



PILOT GOLD INC.

(An exploration stage company)
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(Expressed in United States Dollars, unless ottserwoted)

4. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (con tinued)

i)  Exploration and evaluation expenditure
In addition to applying judgment to determine wlegthuture economic benefits are likely to arisenfrahe
Company’s exploration and evaluation assets or hdnedctivities have not reached a stage that pemnieasonable
assessment of the existence of reserves, the Comi@anto apply a number of estimates and assunsptiGime
publication of a resource pursuant to Nationalrlmsent 43-101, Standards of Disclosure for Min@&najects (“NI
43-101), is itself an estimation process that imeslvarying degrees of uncertainty depending on th@wresources
are classified (i.e., measured, indicated or iefdyr The estimates directly impact when the Compdefers
exploration and evaluation expenditure. Any suctineges and assumptions may change as new infamati
becomes available. If, after expenditure is caigital, information becomes available suggestingtti@tecovery of
expenditure is unlikely, the relevant capitalisedoant is written off in the statement of profit lmss and other
comprehensive income in the period when the nearinétion becomes available.

5. RECENT ACCOUNTING PRONOUNCEMENTS

New relevant IFRS pronouncements that have beerdssut are not yet effective are listed below. phén to apply the
new standard or interpretation in the annual pefidodvhich it is first required.

Sale or contribution of assets between an investarits associate

IFRS 10, Consolidated Financial Statements (“IFR3 has been amended to address an inconsistetwedr® IFRS 10
and IAS 28, Investments in Associates. The mairseguence of the amendment is that a full gain €8 i® recognized
when the transaction involves a business combinaéod whereas a partial gain is recognized whentrdmsaction
involves assets that do not constitute a busiffiéesamendment is effective for years beginning dgnli, 2016.

Financial instruments

In July 2014 the IASB released the final versioFRS 9, Financial Instruments (“IFRS 9”) covericlgssification and
measurement of financial assets that will repla® 89, Financial Instruments: Recognition and Measient. IFRS 9
requires that all financial assets be classified smbsequently measured at amortized cost or mavddie based on a
company’s business model for managing financiattasand the contractual cash flow characteristfcth® financial
assets.

Financial liabilities are classified and subseqlyemeasured at amortized cost except for finari@ailities classified as
at fair value through profit or loss, financial gaatees and certain other exceptions.

The new hedge accounting model will align hedgepanting with risk management activities undertakgran entity.
Components of financial and non - financial itemt mow be eligible for hedge accounting as longlesrisk component
can be identified and measured. The new hedge attagumodel includes eligibility criteria that musé met but these
criteria are based on an economic assessment sfriérggth of the hedging relationship, which cardbermined using
internal risk management data. New disclosure reqénts relating to hedge accounting will be regflisnd are meant
to simplify existing disclosures. The IASB currgntias a separate project on macro hedging actvére until that
project is completed, entities are permitted tatioore to apply IAS 39 for all of their hedge accting.

On release of the final version, the IASB annoureedipdated mandatory effective date of JanuaPp18. Entities are
still permitted to early adopt all or part of IFRSPilot Gold is currently evaluating the impacRI& 9 expected to have
on its consolidated financial statements.

At this time and where applicable, Pilot Gold daes anticipate it will be early adopting the abstandard.
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(Expressed in United States Dollars, unless ottserwoted)

6. RECEIVABLES

December 31, December 31,

2014 2013
Sales taxes receivable $ 98,738 $ 29,993
Receivable from Orta Truva for expenditures on Tower (Note 11) 1,102,104 750,914
Other receivables 64,324 90,039
Prepayments 253,399 160,006

$ 1,518,565 $ 1,030,952

The majority of Eligible Expenditures (Note 11) dneurred by the Company’s wholly-owned Turkish sidiary in
accordance with a technical services agreemertingleo exploration at TV Tower. The balance duen Orta Truva
Madencilik Sanayi ve Ticaret &. (“Orta Truva”), the Turkish company that holds Thower, reflects Eligible
Expenditures incurred by the Company at TV Towed ancludes recoverable VAT that is not an Eligible
Expenditure. The Company subsequently funds Omiaal (Notes 11 & 12) such that it can settle the@amdue.

7. OTHER FINANCIAL ASSETS

From time to time, the Company may make strategi@stments in other private or publicly traded tegi These
investments are treated as long-term investmerdsvay take the form of common shares and sharéhasecwarrants.
For accounting purposes, Pilot Gold has determithed any share purchase warrants held are dermvdinancial
instruments and any change in fair value is indugheincome (loss) for the period. The fair valfeshare purchase
warrants is measured using the Black-Scholes valuahodel that uses inputs that are primarily basadmarket
indicators. Any common shares (equities) held @ggsignated as available-for-sale and any chandaiinvalue is
included in other comprehensive income (loss),l sotth time as the common shares are sold or otbelisposed of at
which time any gains or losses will be includedhicome (loss) for the period.

Inputs to fair value measurements, including tletssification within a hierarchy that prioritizete inputs to fair value
measurement are summarized in the three levelrbrées below:

« Level1- Unadjusted quoted prices in active markets fortidahassets or liabilities;

« Level 2—- Inputs other than quoted prices that are observidrléhe asset or liability either directly or
indirectly; and
 Level 3— Inputs that are not based on observable market data

As at December 31, 2014, Pilot Gold holds Levebhity securities with a total fair value of $51490&\s at December
31, 2013 the Company held only Level 1 equity siéiegrwith a total fair value of $760,142.

The total amount in other comprehensive incometinglao available for sale financial instrumentsaasDecember 31,
2014 is $578,558 (as at December 31, 2013: $19,609)

8. DEPOSITS

On August 1, 2012 Pilot Gold entered into a tecalnend administrative services agreement (the “@ry8greement”)
with Oxygen Capital Corp. (“Oxygen”), a related fyarwhereby Oxygen provides geological, engineericayporate
development, administrative and shareholder comeoatioh services to the Company at cost. As at Déee 31, 2014
Oxygen holds an advance deposit of $274,085 (Dbeerl, 2013: $401,864) on behalf of the Compahst bn

termination of the Oxygen Agreement will be appleghinst the final three months of services, sse elated party
transactions in Note 22. The deposit is adjustadrhially to reflect the most recent three monthisnadices for services
received from Oxygen.
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8. DEPOSITS (continued)

The Company holds $246,377 in Certificates of Dépmish a US bank, to back certain standby lettfrsredit, as well
as a bond for $748,822 with the United States imtédepartment’s Bureau of Land Management (“BLNti)order to
meet bonding requirements with the BLM on its mahgroperties in the USA.

9. PLANT AND EQUIPMENT

Computer Furniture and Leasehold

Field equipment Equipment software fixtures improvements Total
Cost: $ $ $ $ $ $
Balance as at January 1, 2013 46,453 711,577 269,416 1,7@9 308,887 1,628,096
Additions 7,019 85,769 36,918 37,484 - 167,190
Disposals and write-downs - (6,029) - - - (6,029)
Cumulative translation adjustment (223) (15,159) (8,869) (12,793) - (37,044)
Balance as at December 31, 2013 53,249 776,158 297,465 316,454 308,887 1,752,213
Additions 5,329 58,376 - 13,620 77,325
Disposals and write-downs (2,768) (73,187) - - - (75,955)
Cumulative translation adjustment (266) (18,643) (10,687) (15,415) (45,011)
Balance as at December 31, 2014 55,544 742,704 286,778 301,039 322,507 1,708,572
Depreciation:
Balance as at January 1, 2013 13,907 410,794 233,253 4,493 172,719 1,005,166
Current period depreciation 7,198 85,466 40,406 29,675 58,322 221,067
Disposals and write-downs - (1,209) - - - (1,209)
Cumulative translation adjustment (109) (10,256) (8,076) (8,475) - (26,916)
Balance as at December 31, 2013 20,996 484,795 265,583 195,693 231,041 1,198,108
Current period depreciation 6,696 74,515 22,538 23,827 54,542 182,118
Disposals and write-downs - (44,707) - (44,707)
Cumulative translation adjustment (160) (14,285) (10,532) (11,328) (36,305)
Balance as at December 31, 2014 27,532 500,318 277,589 208,192 285,583 1,299,214
Net Book Value:
As at December 31, 2013 32,253 291,363 31,882 120,761 77,846 554,105
As at December 31, 2014 28,012 242,386 9,189 92,847 36,9 409,358

Equipment consists of automobiles, and automotixgpenent, and computer hardware.

10. EXPLORATION PROPERTIES AND DEFERRED EXPLORATION EXP ENDITURES

None of the Company’s properties have any knowrylafccommercial ore or any established economimsitpall are
currently in the exploration stage. Expenditureslalilaga are recorded in the Company’s investment in TBatar, an
equity-accounted associate (Note 12). Expenditone$V Tower are bifurcated as 60% to the Earn-pti@n (Note 11)
and 40% to the Company’s investment in Orta TriN@t¢ 12) in order to maintain the Company’s projposte interest
in Orta Truva until such time as the earn-in tadditional 20% has been completed.

-15-



PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

10. EXPLORATION PROPERTIES AND DEFERRED EXPLORATION EXP ENDITURES (continued)

Recovery from Recovery from
Total Additions/ Transfer to held fo ~ Write-down or third party Total Cadillac Additions/ Write-down of third party Total
January 1, 2013 Allocations sale disposal of asset earn-in December 31, 2013 Acquitision Allocations asset earn-in December 31, 2014
$ $ $ $ $ $ $ $ $ $ $
USA
Kinsley Mountain (Note 10a) 4,809,577 6,268,701 - - - 11,078,278 - 6,322,982 - - 17,401,260
Goldstrike (Note 10b) - - - - - - 8,336,985 314,377 - - 8,651,362
Viper 1,013,835 5,773 - - - 1,019,608 - 17,333 - - 1,036,941
Brik 743,598 18,324 - - - 761,922 - 22,790 - - 784,712
Griffon 415,971 300,100 - - - 716,071 - 36,644 - - 752,715
Gold Bug 126,130 275,184 - - - 401,314 - 336,560 - - 737,874
Stateline 252,098 26,621 - - - 278,719 - 27,871 - - 306,590
Drum Mountain - 118,918 - - - 118,918 - 109,105 - - 228,023
Easter 143,433 49,409 - - - 192,842 - 12,133 - - 204,975
Antelope 113,019 36,528 - - - 149,547 - 40,697 - - 190,244
Anchor 196,583 2,991 - - (33,024) 166,550 - - - (79,570) 86,980
New Boston 1,281,116 924 - (1,282,040) - - - - - - -
Total USA 9,095,360 7,103,473 - (1,282,040) (33,024) 14,883,769 8,336,985 7,240,492 - (79,570) 30,381,676
Turkey
Arasanli 140,651 1,932 (142,583) - - - - - - - -
Total Turkey 140,651 1,932 (142,583) - - - - - - - -
Total 9,236,011 7,105,405 (142,583) (1,282,040) (33,024) 14,883,769 8,336,985 7,240,492 - (79,570) 30,381,676
Assets held for sale
Regent (Note 10d) 2,982,050 - - (2,982,050) - - - - - - -
Buckskin North 91,720 - - (91,720) - - - - - - -
Arasanli (Note 10c) - - 142,583 - - 142,583 - 455 (143,038) - -
Total held for sale 3,073,770 - 142,583 (3,073,770) - 142,583 - 455 (143,038) - -
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10. EXPLORATION PROPERTIES AND DEFERRED EXPLORATION EXP ENDITURES (continued)

a)

b)

Kinsley Mountain
The Company holds a 79.1% interest in Kinsley Qdl€ (“KG LLC") (Note 16), the entity that holds thenderlying
lease and directly held claims that comprise theskely Mountain property (together, “Kinsley”).

The value of the non-controlling interest increadgd$1,314,773 during the year ended December 314 Zipon
receipt of funding from the non-controlling interéslder, htor Resources Corporation.

Goldstrike

On August 29, 2014 (the “Acquisition Date”) the CQueny completed the acquisition of 100% of the idsaad

outstanding shares of Cadillac pursuant to a plamrmangement (the “Arrangement”). Under the Arramegnt,

shareholders of Cadillac received (i) 0.12195 #filat Gold common share (“Common Share”), and{if)2195 of a
warrant to purchase a Common Share (“Warrant”)dach common share of Cadillac held; a total of &,284

Common Shares and 4,218,164 Warrants respectiZatsh Warrant entitles the holder to acquire one @omShare
at an exercise price of C$2.00 with a two-year teéEmisting Cadillac warrants (“Cadillac Warrantsi)d stock options
(“Cadillac Options”™) acquired are exercisable fo€Cammon Share, adjusted in respect of exercise @ number,
based on the 0.12195 exchange ratio.

The transaction did not meet the definition of aibass combination, and was therefore accountedsf@an aquisition
of an asset. Accordingly, the acquisition has bemorded at cost, including transaction costs5#2$920 recorded
within Additions. Transactions costs comprise pritgalegal and advisory fees, share issue costs iatetnal due
diligence costs.

The total value of the consideration of $7,163,803udes the fair value of the Common Shares andraits issued
under the Arrangement, transaction costs and thedhie of the Cadillac Warrants and Cadillac ©Op$ acquired (the
“Consideration”). The fair value of each Warrardgued was determined using the Black Scholes valuatiodel; the
significant inputs into the model were share po€€$1.30, exercise price of C$2.00, volatilityG#%, determined on
the Company’s historical data over an expectedlif2 years, and an annual risk-free interestafiie 10%, resulting in
a fair value of C$0.32 per Warrant. The fair vatdiehe Cadillac Warrants and Cadillac Stock assumasl determined
to be $48,747.

The Consideration was allocated to the assets r@ttibased on relative fair values, with the exaeptf all financial
assets and liabilities acquired, which were reabratefair value on the date of acquisition. Thespreption in IFRS 2,
‘Share Based Payments’, that the fair value ofatbsets acquired can be reliably measured, hasrbeetted and it has
been determined that the fair value of the equisgruments granted in an arm’s length transacdheé measure of the
fair value of the assets received:

Assets acquired and liabilities assumed:

Cash $ 53,343
Available for sale investments 17,960
Reclamation deposit 13,740
Goldstrike mineral property 8,336,985
Net current liabilities (1,250,123)
Asset retirement obligation (8,000)
$ 7,163,905
Consideration paid:
Issuance of Common Shares 5,050,408
Issuance of Warrants 1,243,177
Transaction costs 562,920
Drawdown on loan to Cadillac 258,653
Common Shares made issuable upon exercise of &adiptions and Cadillac Warrants 48,747
$ 7,163,905
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10. EXPLORATION PROPERTIES AND DEFERRED EXPLORATION EXP ENDITURES (continued)

c)

d)

Arasanli
The Arasanli property was held for sale as at Déxg81, 2013 and was subsequently written dowmiboa$ a result
of a review of recoverability of the portfolio okgoration and development assets.

Regent

The Company announced on January 10, 2013 thaadt diosed a definitive purchase agreement (the éReg
Agreement”) to sell 100% of the Regent exploratiwaperty to Rawhide Mining LLC (“Rawhide”) for $30,000 in
cash. Pursuant to the Regent Agreement, Pilot @Gaédns a net profits royalty of 15% on productfomm Regent and
is entitled to a sliding scale gold equivalent bbpayment, each of which is payable in certairuonstances after
Rawhide has achieved production at Regent.

11. OPTION TO EARN-IN TO TV TOWER (the “Earn-in Option” )

On June 20, 2012 (the “TV Tower Effective Datelje tCompany and certain of its subsidiaries entereda share-
purchase and joint venture agreement (the “TV Toagreement”) with Teck Resources Limited (“TeckhdaTeck
Madencilik Sanayi Ticaret A.(“TMST”), pursuant to which, shares equal to adiidnal 20% interest in Orta Truva
will be transferred from TMST to the Company, sticht the Company will hold a 60% interest and TM@&I hold a
40% interest in Orta Truva. Orta Truva holds libenses that comprise TV Tower. During the perdcarn-in, the
Company will be the project operator at TV Towarc&ssful completion of the Earn-in Option requires

a) Issuing 3,275,000 Common Shares and 3,000,000 Con8hare purchase warrants (“Teck Warrants”) to TMST
within five business days of signing the TV Towegréement. Each Teck Warrant is exercisable foeraog of
three years from the date of issue and shall becisable for one Common Share at an exercise pfice$3.00
per share;

b) incurring $21 million in eligible exploration expditures (“Eligible Expenditures”) over three yedthe “TV
Tower Expenditure Requirement”);

c) issuing 1,637,500 Common Shares to TMST on congpletif each of the first and second year expenditure
requirements; and

d) making a one-time cash payment to TMST equal tof#Gunce of gold applicable to only 20% of theams of
gold delineated at TV Tower in excess of 750,000d gnunces defined as Measured, Indicated or Inferre
resources determined pursuant to a National Ingni#3-101Standards of Disclosure for Mineral Projedthe
“Additional Consideration”).

Pursuant to the funding mechanism outlined in tileTower Agreement, and in order to maintain thatreé interests
of TMST and the Company in Orta Truva until therizar Option obligations have been satisfied, 60%hef Eligible
Expenditures in a given period are advanced bydmpany to TMST and accounted for as a componettiteoEarn-in
Option, a non-current asset. The remaining 408édsrded to the Company’s interest in Orta TriNaté 12).

The majority of Eligible Expenditures are incuriiadially by the Company’s wholly-owned Turkish sibiary. Pilot
Gold invoices Orta Truva for services performedhea period, and Orta Truva, in turn invoices TMSid &ilot Gold,
for their respective share of Eligible Expenditufesthe period. Each shareholder subsequentigsudrta Truva such
that it can settle the amount due.

The Earn-in Option was satisfied on March 12, 2646 Note 23.
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11. OPTION TO EARN-IN TO TV TOWER (continued)

The total value of the Earn-in Option asset aseatdinber 31, 2014 consists of the following, anduthes certain costs
capitalized pursuant to the Company’s accountirligies, that are not Eligible Expenditures:

January 1, 2013 $ 7,239,057
Eligible Expenditures 6,519,779
Non - Eligible Expenditures 143,113
Value of Common Shares issued 5,465,766
Foreign exchange (691,320)
December 31, 2013 $ 18,676,395
Eligible Expenditures 2,726,618
Non - Eligible Expenditures 39,831
Foreign exchange (1,656,826)
December 31, 2014 $ 19,786,018

12. INVESTMENT IN ASSOCIATES

Turkey

Pilot Gold owns 40% of Haligga through a 40% ownership stake in Truva Bakir Maigetmeleri AS. ("Truva

Bakir"), a Turkish company, controlled (60%) by TM&n indirect subsidiary of Teck. Pilot Goldalsolds a 40%
interest in Orta Truva. Pilot Gold became the oferaf TV Tower on September 20, 2012 and has aiomto

acquire an additional 20% interest of Orta TruvatéN11). Orta Truva is also controlled (60%) by TM®Both Orta
Truva and Truva Bakir are incorporated in Turkey.

On September 4, 2013 Orta Truva acquired a beakfiterest in the Karaay! license, contiguousata) now a part of
TV Tower (the “Karaayl Purchase”). Consideratiom the Karaayl Purchase was paid for by the Compasy
1,250,000 Common Shares, and $300,000 cash, aecbdat pursuant to the Funding Mechanism. Until the
transaction closes and conveyance of title is cetedl| the license will be held in trust and for tenefit of Orta
Truva. By virtue of a services agreement, Ortavadris the operator at Karaay! during the conveya®éd and in
turn, pursuant to the TV Tower Agreement, the Comypaill undertake and oversee all exploration atigg at the
property on behalf of Orta Truva. Exploration erditures at Karaay incurred by Pilot Gold qualify Eligible
Expenditures. Formal transfer of title to the Kgrdecense to Orta Truva is pending.

United States
During 2013 Gold Springs was diluted to 17.5% asdassified into other financial assets (Note 7).

All three associates are unlisted, and as suclvédiles of the Company’s investments are not deteatste through an
active market. The Company’s associates are tefgies.
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12. INVESTMENT IN ASSOCIATES (continued)

Truva Bakir Orta Truva Gold Springs Total
At December 31, 2012 $ 6,412,078 $ 4,569,351 $ 945,349 $ 11,926,778
Share of loss 413 (148,560) - (148,147)
Funding 279,104 4,574,838 - 4,853,942
Exchange differences (413,382) (315,626) - (729,008)
Reclassification to other financial assets - - (945,349) (945,349)
At December 31, 2013 $ 6,278,213 $ 8,680,003 $ - $ 14,958,216
Share of loss 3,384 (66,522) - (63,138)
Funding 195,907 1,324,465 - 1,520,372
Exchange differences (539,941) (792,443) - &,334)
At December 31, 2014 $5,937,563  $9,145,503 $ - $15,083,066

Funding to Truva Bakir for the year ended Deceniei2014 includes 40% of Eligible Expenditures imed.

The summarised financial information for its asates on a 100% basis and reflecting adjustmentse rbgdthe
Company, including adjustments for differencesdocainting policies is as follows:

At December 31, 2014 At December 31, 2013
Truva Bakir OrtaTruva Truva Bakir OrtaTruva
Current assets $ 274,152 $ 2,799,015 $ 307,293 $ 4,394,365
Non-current assets 14,664,920 21,214,510 15,579,312 18,239,454
Current liabilities (95,164) (1,149,767) (191,073) (933,811)
Total net assets $ 14,843,908 $22,863,758 $ 15,695,532 $ 21,700,008
Gain/(loss) 8,458 (166,304) 1,032 (371,400)
% interest held 40% 40% 40% 40%
Company's share of net assets $ 5,937,563 $ 9,145,503 $ 6,278,213 $ 8,680,003

As at December 31, 2014, the Company has outstgmdoeivables from Truva Bakir of $5,372, and froma Truva
of $1,299,828. The balance due from Orta Truvadsounted for as $519,931 attributable to the stmaent in
associate and $779,897 attributable to the Eafption asset. The balance due includes $197,724nglto Eligible
Expenditures incurred and cash called by Orta Truasequent to period end. During the year endextbeer 31,
2014, an $877,840 distribution was received frontaQruva for the Company’'s share of a VAT refundnirthe
Turkish tax authorities relating to periods prior2014.
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13. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

December 31,

December 31,

2014 2013
Trade payables $ 650,851 $ 240,434
Other payables 119,306 85,934
Accrued liabilities 765,971 409,799
Amounts due to Orta Truva 22,511 357,714
Amounts due to Truva Bakir 28,395 48,259
Amounts due to TMST 33,765 536,574
Decommissioning liability - 30,000
$ 1,620,799 $ 1,708,714

Accounts payable and accrued liabilities are naerast bearing and are normally settled on 30-dayd. Amounts
due to associates and TMST, relate to cash calsrdoonnection with the Company’s pro-rata shdreosts incurred
at Halilaga and TV Tower. Cash calls are non-interest beaaimg) are normally settled on 10-day terms. Accrued
liabilities at each period end include amounts p&y# employees and service providers of the Compparespect of

that year's bonus amount paid in the following year

14. INCOME TAXES

a) Provision for income taxes:
The recovery of income taxes differs from the amdhat would have resulted from applying combinesth&dian
federal and provincial statutory tax rates for 20126.00% (2013 — 25.75%).
December 31, December 31,
2014 2013
Loss before taxes $ (6,709,098) $ (9,142,314
Statutory tax rate 26.00% 25.75%
Expected income tax recovery (1,744,365) (2,3%),1
Permanent differences 1,092,559 420,903
Benefit not recognized and other 651,806 1,933,243
Income tax expense (recovery) $ - $ -
b) Deferred income taxes arise from temporary diffeesnn the recognition of income and expensesriantial and
tax purposes. The Company holds no deferred setaand liabilities.
c) The following are temporary differences the netdfige of which have not been recognized as at Déeerdl,

2014:

December 31, December 31,

2014 2013
Operating losses carried forward $ 26,09,66% 17,966,597
Equipment 580,292 531,581
Mineral properties 286,149 (417,929)
Investments and other 3,666,327 3,070,270
Total temporary differences $ 30,631,433 $120,519
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14. INCOME TAXES (continued)
d) The Company has non capital losses which may bkedpp reduce future taxable income. These losgpge
between 2015 and 2034:

Canada us Turkey Total
13,864,00C 10,041,00C 2,194,00C 26,099,00

There are no income taxes owed by Pilot Gold aebder 31, 2014

15. SHARE CAPITAL AND CONTRIBUTED SURPLUS

a) Authorized
Unlimited Common Shares with no par value.

b) Issued

On April 2, 2014, the Company completed a bougtdl dmancing for aggregate gross proceeds of CEEQIBO
($18,130,145). A syndicate of underwriters purcbasa a bought deal basis, 13,072,000 Common Shamesgrice of
C$1.53 per Common Share.

On August 29, 2014 the Company completed the aitigmisof Cadillac (Note 7b), pursuant to which aaloof
4,218,164 Common Shares with a fair value of C$58HB3 ($5,050,408), were issued as partial congiiger to the
shareholders of Cadillac.

c) Stock-based compensation

Pilot Gold Stock Option Plan

The Pilot Gold Stock Option Plan (2014) (the “OptiBlan”), was approved on May 12, 2014. Under émms of the
Option Plan, the Board may, from time to time, grememployees, officers and directors of, or cdtasus to the
Company, non-assignable options to acquire ComnhaneS (“Options”) in such numbers and for such seasimay be
determined by the Board.

The number of Common Shares which may be issueslipnot to Options previously granted and those gdaahder
the Plan will be a maximum of 10% of the issued auntstanding shares at the time of the grant; thmber of

Common Shares which may be reserved for issuanaeytone individual may not exceed 5% of the issletes on a
yearly basis.

Options granted under the Option Plan to date xeecisable over periods of five or ten years. lnaadance with the
Option Plan, the exercise price of each Optionlsiaer no circumstances be lower than the closiagket price of
the Company’s stock on the trading day immediatedyore the date of grant. Options granted to Damsctvest
immediately, the remaining Options vest in thirtghe end of each year from the date of grant. gemnsideration paid
by the optionee on the exercise of Options is teddio share capital.

Option transactions and the number of Options antihg are summarized as follows, no options egsgimeghe period,
see Note 23 for stock based compensation grantesbgquent to year end.
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15. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued)

Weighted Average

Shares Exercise Price
# C$
Balance, January 1, 2013 5,541,000 2.75
Options granted 1,590,000 2.12
Options forfeited (211,000) 2.92
Balance, December 31, 2013 6,920,000 2.60
Options granted 2,555,000 1.13
Options forfeited (585,000) 2.50
Options exercised (5,000) 1.08
Balance, December 31, 2014 8,885,000 2.18

At December 31, 2014, Pilot Gold had incentive @pdiissued to directors, officers, employees arndckasultants to
the Company outstanding as follows:

Weighted Weighted average
Number of Weighted average average Number of exercise
Options remaining exercise Options price of Options
Range of prices outstanding  contractual life price exercisable exercisable
# (in years) C$ # C$
C$0.01 to C$0.99 250,000 4.07 0.88 - -
C%$1.00 to C$1.99 3,705,000 3.77 1.15 1,515,000 1.12
C$2.00 to C$2.99 1,585,000 3.18 2.15 838,333 2.16
C$3.00 to C$3.99 3,345,000 6.28 3.45 3,345,000 3.45
8,885,000 4.62 2.18 5,698,333 2.64

For the purposes of estimating the fair value dicoms using Black-Scholes, certain assumptionsnaaede such as
expected dividend yield, volatility of the markeige of the Company’'s shares, risk-free intereggsand expected
average life of the Options. We base our expextadf volatility on the volatility of similar pultly-listed companies,
as the expected life of our Options exceeds odirtgahistory.

The weighted average fair value of Options grambedng the period determined using Black-Scholes @$0.72 per
Option. The weighted average of the significantuispinto the model were share price of C$1.09 atgtant date,
exercise price of C$1.13, volatility of 72%, dividkyield of 0%, an expected Option life of 5 yeansd an annual risk-
free interest rate of 1.63%. A 2.72% forfeitureeriat applied to the Option expense.

For the year ended December 31, 2014, the Compasychpitalized a total of $217,825 (December 31,320
$106,835) of stock-based compensation to explargtimperties and deferred exploration expenditufes.the year
ended December 31, 2014, the Company chargedlafdt4,521,124 (2013: $2,311,023) of stock-basauifmensation
expense to the statement of loss relating to Ostiaf which $84,505 (2013: $35,591) is attributedproperty

investigation.

Cadillac Acquisition Stock Option Plan

Pursuant to the acquisition of Cadillac (Note 1Gb)d as adjusted for the transaction ratio of ®52the Company
assumed 67,072 Cadillac Options each of which &dasable for a Common Share. The weighted avesagecise
price of the Cadillac Options is C$0.74. During flear ended December 31, 2014, 12,195 optionsexkptinere were
no forfeitures, or exercises. Subsequent to yea&780 Cadillac Options were exercised.

-23-



PILOT GOLD INC.

(An exploration stage company)

Notes to the Consolidated Financial Statements

Year ended December 31, 2014

(Expressed in United States Dollars, unless ottserwoted)

15. SHARE CAPITAL AND CONTRIBUTED SURPLUS (continued)

Outstanding options are summarised as follows:

Number of Options Weighted average

outstanding and remaining
Prices exercisable contractual life
# (in years)
C$0.41 48,780 0.66
C$2.05 6,097 0.66
54,877 0.66

d) Warrants:
Warrant transactions and the number of Warrantstautling are summarized as follows:

Weighted
Number of Average
Warrants Exercise Price
# C$
Balance, January 1, 2013 - -
Teck Warrants issued 3,000,000 3.00
Warrants issued 11,362,524 2.20
Warrants exercised or expired - -
Balance, December 31, 2013 14,362,524 2.37
Cadillac Warrants issued (Note 10b) 4,218,164 2.00
Warrants expired (11,362,524) 2.20
Warrants exercised - -
Balance, December 31, 2014 7,218,164 2.42

As at December 31, 2014 the Company had the fatigW/arrants outstanding:

Number of Warrants Weighted average

Exercise outstanding and remaining
price exercisable contractual life
Cs # (in years)
2.00 4,218,164 1.66
3.00 3,000,000 0.47
2.42 7,218,164 117

The fair value of Warrants granted in 2014 was @%0The significant inputs into the model were shprice of
C$1.30 at the grant date, exercise price shownebamiatility of 68%, dividend yield of 0%, an exged life of 2.00
years and annual risk-free interest rate of 1.10%.

Cadillac Warrants
Pursuant to the acquisition of Cadillac (Note 1Gb)d as adjusted for the transaction ratio of ®52the Company
assumed 135,962 Cadillac Warrants each of whiclke wgercisable for a Common Share. The exercise i the

Cadillac Warrants was C$1.64, and each expired @reMber 15, 2014. There were no forfeitures or@ses during
the period.
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16. NON-CONTROLLING INTEREST

On October 24, 2013, the underlying lease and tljregvned claims that comprise Kinsley, were transfd into KG
LLC pursuant to which, a non-controlling intere$t$@,423,077 was recorded and included in additfonghat year.
Prior to this, the property interests were accodirite as an undivided asset. Set out below is timensary financial
information for KG LLC, the only subsidiary of théompany that has a non-controlling interest. As KIGC's
expenditures are capitalised to the Kinsley propedltere are no expenses recorded in the stateofientome. The
information below is before inter-company elimioais.

a) Summarised Balance Sheet

As at As at
December 31, 2014 December 31, 2013
Current
Assets $ 136,611 $ 27,675
Liabilities (476,146) (47,676)
Total Current net assets (339,535) (20,001)
Non-Current
Assets 18,482,243 11,723,674
Liabilities (51,600) (23,000)
Total Non-current net assets 18,430,643 11,700,674
Net Assets $ 18,091,108 $ 11,680,673
b) Summarised cash flows
Year ended Year ended
December 31, December 31, 2013
2014
Net cash flow from operating activities $ (652) $ -
Net cash inflow from financing activities 4,775,052 3,711,828
Net cash outflow from investing activities (4,6833% (3,684,153)
Net cash increase in cash 90,867 27,575
Cash at the beginning of the period 27,675 -
Cash at the end of the period $ 118,543 $ 27,675

See Note 10a for transactions with non-controliimtgrests.

17. CAPITAL DISCLOSURES

Pilot Gold considers the items included in the clidated statement of shareholders’ equity as ahpfManagement of
the Company manages the capital structure and najastments to it in the light of changes in ecoimoconditions

and the risk characteristics of the underlying &ssén order to maintain or adjust the capitalicture, the Company
may issue new shares or return capital to sharet®ld The Company is not subject to externally isgabcapital

requirements.

Pilot Gold’s objectives when managing capital aredfeguard the Company’s ability to continue gsiag concern, so
that it can continue to provide returns for shatééis and benefits for other stakeholders.
18. FINANCIAL RISK MANAGEMENT

Financial Risk Management

The Company is exposed in varying degrees to @tyaoif financial instrument related risks. The Bbapproves and
monitors the risk management processes, inclugide@mented treasury policies, counterparty liparsd controlling
and reporting structures.
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18. FINANCIAL RISK MANAGEMENT (continued)

The type of risk exposure and the way in which sexghosure is managed is provided as follows:

Credit Risk

Credit risk is the risk that one party to a finahénstrument will cause a financial loss for thhey party by failing to
discharge an obligation. Pilot Gold’s credit riskgrimarily attributable to its liquid financial sets. The Company
limits exposure to credit risk and liquid financedsets through maintaining its cash and short tevestments, with
Canadian Chartered Banks and its certain depoghsA# or higher rated United States financial ingions.

Liquidity Risk

Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities
that are settled by delivering cash or anothemiiiel asset. The Company manages its capital ierdalmeet short
term business requirements, after taking into agtoash flows from operations, expected capitakexftures and the
Company’s holdings of cash and cash equivalentee Company may from time to time have to issue temiil
Common Shares to ensure there is sufficient caitadeet long term objectives. The Company'’s faiaiabilities of
accounts payable and accrued liabilities are payaithin a 90 day period and are expected to bdddrfrom the cash
held.

Interest Rate Risk

We are subject to interest rate risk with respecbur investments in cash and short term investneédtir current
policy is to invest cash at floating rates of ietdrand cash reserves are to be maintained inacasbash equivalents in
order to maintain liquidity, while achieving a &di#ictory return for shareholders. Fluctuationsnieriest rates when
cash and cash equivalents mature impact interesiria earned.

Market Risk
The significant market risk to which the Compangxiposed is foreign exchange risk.

Foreign Exchange Risk
The results of the Company’s operations are exptsedrrency fluctuations. To date, the Company taésed funds
entirely in Canadian dollars. The majority of then@pany's mineral property expenditures, includihg tash calls
from the Company’s 60% partner at Orta Truva anadvarBakir, are incurred in United States dolladse Tluctuation
of the CAD and the TRL in relation to the Unitecates dollar will consequently have an impact ugon financial
results of the Company.

Further, although only a portion of the Companypenditures, primarily general and administratieets are incurred
in Canadian dollars, the Company records its assetded in Vancouver in Canadian dollars. Asdperating results
and financial position of the Company are repoiitedJnited States dollars in Pilot Gold’'s consolethtfinancial
statements, there may also be an impact to thetegpwalue of the Company’s assets, liabilities ahdreholders’
equity as a result of the fluctuation of the CADrdtation to the United States dollar. A 1% inceeas decrease in the
exchange rate of the US dollar against the Canatb#iar would result in a $156,301 increase or €ase respectively,
in the Company’s cash and short term investmeraroal. The Company has not entered into any derésatintracts to
manage foreign exchange risk at this time.

Fair Value Estimation
The carrying value of the Company'’s financial assetd liabilities approximates their estimated vaiue.

19. COMMITMENTS

TV Tower

Pursuant to the TV Tower Agreement, upon completiball other conditions precedent (Note 11 andeN28), the
Company must remit the Additional ConsiderationftdST. It is not possible at this time to estimate amount or
timing of Additional Consideration payable. Seeailstin Note 11 for Eligible Expenditure requirentgeto be met in
order to maintain the Earn-in Option in good stagdi
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19. COMMITMENTS (continued)

Leases

The Company has entered into operating leasesrémipes in the United States and Turkey. Theelé¢asms are
between two and four years; each lease is renevealttee end of the lease period at market ratdficeQpremises and
other operating leases in Canada are paid to Oxymesuant to the “Oxygen Agreement”. Upon termovabof the
Oxygen Agreement, the Company is required to indgmfxygen for costs associated with those agredsnen
obligations that had been executed or incurred kygén in connection with, or related to the sersipeovided to the
Company by Oxygen. These amounts, as pertainingotecancellable leases, are included in the tablevh The
aggregate lease expenditure related to Pilot Galffise premises charged to the statement of losshfe year ended

December 31, 2014 is $282,436.
Total future minimum lease payments, under non-gdadale operating leases as at December 31, 2@ldsdiollows:

Year
2015 $ 164,981
2016 140,239
2017 140,239
2018 105,371
2019+ 763,070

$ 1,313,900

The Company is also responsible for its share oty taxes and operating costs on office prenieseses in Canada,
Turkey and the United States.

20. SEGMENT INFORMATION

The Company’s operations are in one segment, thi@mtion for gold, copper and other precious aasebmetals. At
December 31, 2014 and at December 31, 2013, Piddd Gas three geographic locations: Canada, the, 8@
Turkey. The total assets attributable to the geugralocations relate primarily to the exploratipnoperties and
deferred exploration expenditures held by the Comiand its associates, and have been disclosedtesNO, 11 and
12. The net loss (gain) is distributed by geogimapkgment per the table below:

Year ended December 31,

2014 2013
Canada $ 5591,447 $ 5,664,654
USA 1,102,761 3,340,350
Turkey 14,890 137,310

$ 6,709,098 $ 9,142,314

Plant and equipment are distributed by geograpfgonent per the table below:

Year ended December 31,

2014 2013
Canada $ 85,027 $ 119,897
USA 268,562 364,119
Turkey 55,769 70,089

$ 409,358 $ 554,105

The Company is in the exploration stage and acoghgi has no reportable segment revenues.
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21. SUPPLEMENTAL CASH FLOW INFORMATION

Non-cash financing and investing transactions:
December 31, December 31,

2014 2013

Non-cash financing and investing transactions

Issuances of Common Shares and warrants to Teskigmirto the Earn-in Option (Note 11) $ - $ (4,667,971)

Issuance of Common Shares in partial consideratiomneral property acquisition (Note 10b) (6,188 (1,329,659)

Issuances of Common Shares in consideration foeraimproperty rights - (211,861)

Non-cash recovery on mineral properties (Note 10) 79,570 33,024

Change in fair value of financial instruments ratsgd in OCI 575,538 (19,634)

Reclassification of losses from OCI into statenwdribss 22,655 131,620

Stock based compensation within Exploration propeidnd deferred exploration expenditures  (217,825) (106,835)

(Note 15)

Common Shares issuable upon exercise of Cadillaio@pand Cadillac Warrants (Note 10b) 48,747

$ (5,670,199) $ (6,171,316)

22. RELATED PARTY TRANSACTIONS

In addition to the following, the Company’s relatgatties include its subsidiaries, and associateswhich it exercises
significant influence. Transactions with the Comyparmssociates are described at Note 12.

Oxygen Capital Corp

Oxygen is a private company owned by three direchod one officer of the Company. Oxygen providegsises to the
Company and provides access to technical persomfiégte rental, the use of the assets includingodmfation
Technology infrastructure and other administrafivections on an as-needed basis that would notssaciéy otherwise
be available to Pilot Gold at this stage of the @any’s development. Oxygen does not charge a féleet€Company,
allocating all expenses at cost. Related partystretions during the period total $811,047 in exjtenes, reflected in
the Company’s consolidated statement of loss amdpoehensive loss and statement of financial paositiss at
December 31, 2014, Oxygen holds a refundable depb$274,085 on behalf of the Company. Additiopaks at
December 31, 2014 the Company held a payable t@@xpf $62,395. Amounts payable were settled sulesgdo
December 31, 2014. See also Note 19 for detailsoammitments related to lease arrangements.

Compensation of key management personnel

Key management includes members of the Board, tesident and Chief Executive Officer, the VP Expt@n, the
Chief Financial Officer & Corporate Secretary, ahd Country Managers. The aggregate total congpemspaid, or
payable to key management for employee servicesttiror via Oxygen is shown below:

December 31, December 31,

2014 2013
Salaries and other short-term employee benefits $ 1,049,396 $ 1,192,717
Share-based payments 850,810 1,338,954
Total $ 1,900,206 $ 2,531,671
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23. SUBSEQUENT EVENTS

TV Tower

On March 12, 2015 the Company received acknowledgérfnom Teck and TMST that the Earn-In Optionudéng
the TV Tower Expenditure Requirement, had been ¢eteg and procedures have begun to legally trartbier
additional 20% interest in Orta Truva to Pilot Golo Additional Consideration is payable.

Pursuant to the completion of the Earn-In OptidlgtRSold will hold a 60% interest and has conwblOrta Truva, and
will recognize a non-controlling interest for th@d4 interest held by TMST.

The transaction does not meet the definition ofuairiess combination and will therefore be accouritedas an
acquisition of an asset, principally TV Tower. Téguisition will be concurrent with the de-recognitof the Earn-in
Option and the investment in associate correspgridithe Company’s former 40% holding in Orta Truva

The allocation of consideration to the total asaetpired and liabilities assumed has not yet loetermined.

Stock based compensation
On February 3, 2015, the Company granted 957,0Q@pwith an exercise price of C$1.14 to employesd service
providers of the Company. Employee options veshiirs over three years, and expire after 5 years.

The Pilot Restricted Share Unit Plan (2014) (th&tRPlan”) was approved on May 12, 2014. Under ¢énm$ of the
RSU Plan, the Board may, from time to time, gramtemployees, officers and consultants to the Compan
irrevocable right to receive RSUs in such numbadsfar such terms as may be determined by the Board

The Pilot Deferred Share Unit Plan (2014) (the “DBldn”) was approved on May 12, 2014. Under thmseof the

DSU Plan, the Board may, from time to time gramécliors of the Company, an irrevocable right teehez DSUS in

such numbers and for such terms as may be detatrhinthe Board. Upon redemption of a vested unithe time of

the director’s retirement from all positions withetCompany (the “Separation Date”), the Companythasption to

settle with (i) one Common Share of the Companyiipan amount in cash equal to fair value of thares on the
Separation Date determined as the weighted averfathe trading price per Share on the TSX for tst five trading

days ending on that date. The expense is record#tkeiconsolidated statement of comprehensiveitoshare-based
compensation and credited to equity under Coneith8urplus since the payment in cash or CommoneShsiat the
option of the Company.

RSU granted under the Option Plan to date are esadnie over three years. RSUs granted vest inghdtdhe end of
each year from the date of grant.

On February 3, 2015, the Company granted undetethes of the DSU Plan and RSU Plan respectively, 10 DSUs
to directors of the Company and 721,910 RSUs tole@yeps and service providers of the Company eath avifair
value of $1.14. Of the RSUs granted, 121,910 waregf the 2014 bonus issued to employees andcgepvoviders of
the Company.
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