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PILOT GOLD INC.
Condensed interim consolidated statements of losa@comprehensive income
(Expressed in US Dollars - unaudited)

Continuing operations

Operating expenses
Wages and benefits
Amortization
Professional fees
Office and general
Stock based compensation (Note 11)
Investor relations, promotion and advertising

Loss from operations

Other income (expenses)
Write down of assets held for sale (Note 7)
Change in fair value of financial instruments (N8je
Foreign exchange gains
Income (loss) from associates
Finance income

Three months ended March 31,

Loss before tax

Income tax recovery

Loss for the period

Other comprehensive income
Exchange differences on translating foreign afiens
Net value gain on financial assets

Other comprehensive income for the period, nédof

Total loss and comprehensive loss for the period

Loss per share

From continuing operations
Basic and diluted

Common shares present in Pilot pursuant to thengement
Basic and diluted (Note 1)

2011 2010
$ $
145,207 96,365
103,044 83,095
56,439 30,555
54,856 54,594
20,371 137,504
13,688 9,160
393,605 411,273
(68,566) -
44,804 -
1,466 5,640
1,019 (18,123)
- 100
(21,277) (12,383)
(414,882) (423,656)
808 3,101
(414,074) (420,555)
20,082 38,164
180,000 -
200,082 38,164
(213,992) (382,391)
(0.01) (0.01)
50,701,952 50,701,952



PILOT GOLD INC.
Condensed interim consolidated statements of finafa position
(Expressed in US Dollars - unaudited)

Asset:
Current assets

Cash and cash equivalents

Receivables and other

Due on close of Fronteer Arrangement (Note 1 ani 8D
Assets held for sale (Note 1 and Note 7)

Total current assets

Non-current assets

Exploration properties and deferred explorationeexfitures (Note 7)
Property and equipment (Note 8)

Reclamation deposits

Other financial assets (Note 9)

Investment in associates (Note 10)

Total non-current assets

Total asset

Liabilities and Shareholder's Equity

Current liabilities

Trade and other payables
Total current liabilities

Non-current liabilities

Deferred tax liabilities

Total non-current liabilities

Shareholder's equity

Share capital (Note 11)

Contributed surplus (Note 11)
Accumulated other comprehensive income
Accumulated deficit (Note 11)

Total shareholder's equity attributable to owndrthe Company

Total liabilities and shareholder's equity

Commitments (Note 14)

As at March 31,

As at December 31,

As at January 1,

2011 201( 201C
$ $ $
43,159 86,966 218,526
315,102 286,502 247,680
9,819,540 - -
177,105 27,724 -
10,354,906 401,192 466,206
3,067,449 3,053,770 370,57
872,376 930,888 726,6¢
12,858 12,858
643,937 419,133
3,783,056 FE9 875,8:
8,379,676 BETS 1,973,01
18,734,5¢ 7,905,17 2,439,2¢
30,410 74,807 35,01
30,410 74,807 35,01
1,742 2,550 3,7¢
1,742 2,550 3,7¢
1,215,000 200
66,633,770 10,046 4,340,6¢
430,403 230,321 186,3¢
(49,576,743) (3,675) (2,126,553)
18,702,430 7,827,813 2,400,51
18,734,5¢ 7,905,17 2,439,2¢

These financial statements are approved by thedtevat authorised for issue on June 13, 2011:

"Mark O'Dea", Director

"Sean Tetzlaff Director



PILOT GOLD INC.
Condensed interim consolidated statements of changé equity
(Expressed in US Dollars - unaudited)

Acumulated other

Number of Contributed ~ comprehensive  Accumulated
share$ Share Capital Surplus income deficit Total

# $ $ $ $
Balance as at January 1, 2010 - - 4,340,689 186,380 (2,126,553) 2,400,51¢
Funding and expenses paid by Fronteer and itsdiabisis (Note 1) 339,773 339,77¢
Net assets contributed by Fronteer and its subi@diéNote 1) 1,174,029 1,174,02¢
Reversal of intercompany balances not attributabRilot Gold (713,568) (713,568)
Cumulative translation adjustment 38,164 38,164
Net loss for the period (420,555) (420,555)
Balance as at March 31, 2010 - - 5,140,923 224,544 (2,547,108)  2,818,35¢
Balance as at January 1, 2011 10,000,001 1,215,000 10,016,247 230,321 (3,633,755) 7,827,81:
Funding and expenses paid by Fronteer and itsdiabieis (Note 1) 10,131,534 10,131,534
Net assets contributed by Fronteer and its subgdi@Note 1) 46,485,989 46,485,989
Adjustment for shares to be issued in connectidh thie Fronteer Arrangement (Note 11) (45,528,914) (45,528,914)
Unrealized gain on long-term investments 180,000 180,000
Cumulative translation adjustment 20,082 20,082
Net loss for the period (414,074) (414,074)
Balance as at March 31, 2( 10,000,001 1,215,00C 66,633,77( 430,403 (49,576,74% 18,702,43(

' The number of shares represent the number of siaRi®t Gold issued and outstanding which coreespto the recognised share capital. See Note defmils of shares to be issued pursuant to the

Arrangement.



PILOT GOLD INC.
Consolidated statements of cash flows
(Expressed in US Dollars - unaudited)

Cash flows from operating activities
Loss for the period
Amortization
Loss on assets held for sale
Foreign exchange
Change in fair value of financial instrurten
Equity (gain) loss from Associates
Stock based compensation
Deferred income taxes

Movements in working capital:
Accounts receivable
Accounts payable and accrued liabilities

Net cash used by operating activities

Cash flows from financing activities

Funding received from Fronteer for operations

Net cash used by financing activities

Cash flows from investing activitie:
Change in accounts receive
Change in accounts payable and accrued liab
Purchase of capital equipm
Investment in Associat

Interest in exploration properties and deferredargtion expenditure

Net cash generated by financing activities

Net increase (decrease) in cash and cash equisalent

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of the period

Three months ended March 31

2011 2010
$ $
(414,074) (420,555)
103,044 83,0
68,566
(1,466) (5,640)
(44,804)
(1,019) 18,1
20,371 137,5
(808) (3,101)
(14,772) (4,344)
(22,931) (10,961)
(307,893) (205,879)
1,176,473 692,106
1,176,473 692,106
(13,8- (2,5
(21,4¢ (6,4
(33,4¢ (251,3
(590,6¢ (241,0¢
(252,9: (112,1:
(912,387) (613,603)
(43,807) (127,376)
86,966 218,526
43,159 91,150




PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

1. GENERAL INFORMATION

Pilot Gold Inc. (“Pilot Gold”, or the “Company”)siincorporated and domiciled in Canada, and itste@d office is at
Suite 1650 — 1055 West Hastings Street, VancoBriish Columbia, V6E 2E9.

The Company was incorporated as “7703627 Canadd twmc November 18, 2010, under the Canada Business
Corporations Act. Articles of amendment were sgheatly filed on November 29, 2010, to change thma of the
Company to Pilot Gold Inc.

On February 3, 2011, Pilot Gold, Fronteer Gold I¢f€ronteer”), and Newmont Mining Corporation (“Nevent”)

entered into an arrangement agreement (“Arrangerigreement”) pursuant to which Newmont acquiredadlthe
outstanding common shares of Fronteer by way déa pf arrangement (the “Fronteer Arrangement”)iclwtbecame
effective on April 6, 2011 (notes 17(a) and (b)}. tAat time, Pilot Gold ceased to be a wholly-owsetbsidiary of
Fronteer.

The shareholders of Fronteer approved the Fromdeemgement at a special meeting held on March 2311,1.
Pursuant to the Fronteer Arrangement, subsidiasfeBronteer transferred to Pilot Gold the followimgsets and
liabilities in exchange for the issuance of 192,807 common shares of Pilot Gold (“Common Sharésfes 17(a)
and (b)), and the assumption by Pilot Gold of d¢eriabilities and the transfer of certain asset$-tonteer as detailed
below. In connection with the Fronteer Arrangemém Common Shares were immediately consolidatea ane-for-
four basis:

i. unpatented mining claims known as the Anchor, Baf#ings, New Boston, Stateline, Easter, Viper @ottl
Springs projects to Pilot Gold USA Inc. (“Pilot USAin exchange for (i) $1.1 million, and (ii) theansfer by
way of assignment back to Fronteer of the Southiloproject;

ii. certain assets and liabilities in Elko, NV, inclogioffice equipment and furniture, fixed assetanpoter
hardware and software, and certain technical ddtded to the exploration properties transferredxchange
for $795,632;

iii. all of the issued and outstanding shares of Piteestment Inc (formerly, Fronteer Investment Irfor) a
purchase price equal to the fair market value ef shares (approximately $52 million), which holtie t
respective 40% interests in Orta Truva Maden Isdégm AS. (“Orta Truva”) and Truva Bakir Maden
Isletmeleri AS. ("Truva Bakir") the legal joint venture entitidsat hold the TV Tower Project and the Halda
Project;

iv. 2,000,000 common shares in the capital of Rae \é&lMining Company (“Rae Wallace”), 1,000,000 watsan
to purchase common shares of Rae Wallace, therofgtiearn a 51% interest in up to two properties Rae
Wallace own or acquires; and

v. CAD 9.58 million ($9.82 million) in cash, a 40% ledicial interest in the Dededagi exploration prapéen
Turkey, and the physical assets of the Vancouviezeof

The approval of the Fronteer Arrangement has bestarmiined for accounting purposes to representtauoidee
completion of the transaction; as such March 30,128 the deemed effective date of the Fronteeagement for the
purposes of these unaudited condensed interim tdatam financial statements.

Pursuant to the Fronteer Arrangement, Fronteereklotders received $14.00 in cash and one Commore $tiaeach
common share of Fronteer. Immediately followingsahg of the Fronteer Arrangement, approximatel\1 89of Pilot
Gold was held by former shareholders of Fronterd #9.9% was held by Newmont. The Common Shargarbe
trading on the TSX on April 11, 2011 under the sphifPLG".

As the shareholders of Fronteer continued to huoddl respective interests in Pilot Gold; there wagesultant change
of control in either the Company, or the assets business acquired. The Fronteer Arrangement tas been
determined to be a common control transaction, lsdbeen accounted for using the continuity ofréstemethod of
accounting (note 4(a)).



PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

1. GENERAL INFORMATION (continued)

In accordance with the continuity of interest basfsaccounting, these unaudited condensed inteomsalidated
financial statements reflect the assets, liabdjti@perations and cash flows of Pilot Gold and ehafsthe Exploration
Properties Business of Fronteer Gold Inc. (the t&pgiion Business”) as if Pilot Gold and the Expliion Business had
always been the combined entity through to March Z@L1. Accordingly, these condensed interim cadatgd

financial statements should be read in conjunatith the consolidated annual financial statemefh®ilot Gold and of
the Exploration Business, respectively.

The allocation of those items of general and adstiaiive expense not directly chargeable to the fzom, was
allocated using the percentage derived from usitej exploration expenditures incurred on Pilot@®lproperties over
Fronteer's total exploration and development exjperas. Fronteer's funding of the carved-out exalimm asset and
liabilities and past carved-out operations is pmesg as contributed surplus.

Furthermore, because the balances presented & tiashe amounts recorded by Fronteer as if Bibdtl had been an
independent operator through March 30, 2011, manege cautions readers of these unaudited condangeiim
consolidated financial statements, that the allonabf expenses in the statements of loss for theent and
comparative periods does not necessarily reflechttture and level of the Company’s future opegatixpenses.

2. NATURE OF OPERATIONS

Pilot Gold is an exploration stage business engagetie acquisition and exploration of mineral pedjes located
primarily in the United States and Turkey.

The Company has not yet determined whether itsgotigs contain mineral reserves that are econolyictoverable.
The continued operations of the Company and theverability of the amounts capitalized for minepabperties is
dependent upon the existence of economically reable reserves, the ability of the Company to obthe necessary
financing to complete the exploration and developima such properties and upon future profitabledpiction or
proceeds from the disposition of the properties.

At March 31, 2011, the Company has $43,159 in eashcash equivalents. The Company has an ongequirement
to fund exploration activities incurred on the pedpes held by its associates (nhote 4(d)), ancegtim of its mineral
exploration properties. Upon receipt of the CAD®rillion ($9.82 million) in cash to be received asesult of the
Fronteer Arrangement, Pilot Gold anticipates thethcand cash equivalents will be sufficient tos§atihe Company’s
cash requirements for general and administratiygeeses, and to pursue its committed exploratiograros (note
17(a)).

These condensed interim consolidated financiakstahts do not include any adjustments to the reabilty and
classification of recorded asset amounts and €ileatsons of liabilities that might be necessatypsld the Company be
unable to continue as a going concern.

The Company’s interim results are not necessardjcative of its results for a full year.



PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

3. BASIS OF PRESENTATION AND FIRST-TIME ADOPTION OF IN TERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS”)

Pilot Gold prepared its financial statements inoadance with Canadian generally accepted accouptingiples as set
out in the Handbook of the Canadian Institute oai@#red Accountants (the “CICA Handbook”). In 201 CICA

Handbook was revised to incorporate IFRS, and regpublicly accountable enterprises to apply sumdards
effective for periods beginning on or after Januhyy2011. Accordingly, these are the Company’st firnaudited
condensed interim consolidated financial statemfemtpart of the period covered by the Company'stfiFRS annual
consolidated financial statements. IFRS represestésidards and interpretations approved by the riatiemal

Accounting Standards Board (“IASB”), and are comsed of IFRS, International Accounting Standard&$$%”), and

interpretations issued by the IFRS Interpretati@@mmittee (“IFRICS”) or the former Standing Integfations

Committee (“SICs"). In these condensed interim ctidated financial statements, the term “Canadi@&®f8’ refers to

Canadian GAAP before the adoption of IFRS.

These unaudited condensed interim consolidatechdinh statements have been prepared in accordaitbel MRS
applicable to the preparation of interim finangtdtements, including IAS 3#terim Financial Reportingand on the
basis of IFRS standards and interpretations isaméldoutstanding as of June 13, 2011, the date dhedBof Directors
approved the statements, as described in note 4.

These unaudited condensed interim consolidateddiabstatements do not contain all the disclostegsired by IFRS
for annual financial statements and should be fieadonjunction with the audited annual consolidafathncial

statements of Pilot Gold Inc. for the period A@8, 2010 to December 31, 2010 and those of theoExjibn Business
for the year ended December 31, 2010, each prepa@tordance with Canadian GAAP. The basis opamation of
these unaudited condensed interim consolidatedhdiabstatements is different to those separatei@ntonsolidated
financial statements that comprise Pilot Gold dmel Exploration Properties Business due to the fiins¢ adoption of
IFRS, and to a change in the Company’s presentatiorency from the Canadian dollar (“CAD”) to Uritétates
dollars. An explanation of how the transition E&RIS with a transition date of January 1, 2010 fifest®d the reported
financial position and financial performance of ttempany is provided in note 18. Included therearaconciliations
of the Company’s condensed consolidated statenwdrfinancial position and statements of loss anchp@hensive
loss for comparative periods prepared in accordaiteCanadian GAAP and as previously reportechtisé prepared
and reported in these unaudited condensed intenmeatidated financial statements in accordance \WiRs.

IFRS 1 —First-time Adoption of International Financial Repiag Standardg“IFRS 1") governs the first-time adoption
of IFRS. IFRS 1 in general requires accountingges under IFRS to be applied retrospectively étedmnine the
Company’s opening statement of financial positienoé the transition date of January 1, 2010, amowal certain
exemptions. The Company has elected not to applyhthese elections, and has applied IFRS fulisospectively.

Change in reporting currency

Effective January 1, 2010, the Company changedep®rting currency to the United States dollar. Thange in
reporting currency is to better reflect the Compaysiness activities and to improve investorditglio compare the
Company’s financial results with other publiclydeal businesses in the gold mining industry. Roaqlanuary 1, 2010,
Pilot Gold and the Exploration Business reporteeirtespective consolidated statements of finangadition and
related consolidated statements of loss and compsde loss, statements of changes in equity asl fltaws in
Canadian dollars.

4. SIGNIFICANT ACCOUNTING POLICIES

The IASB continues to amend and add to current IBR8dards and interpretations with several prejaaderway.
Accordingly, the accounting policies adopted byP{old for the Company’s first IFRS annual condaled financial
statements will be determined as at December 3111.20 the event that accounting policies adopteDexember 31,
2011 differ materially from the accounting policieased in the preparation of these unaudited comdeingterim
consolidated financial statements, these unaudivediensed interim consolidated financial statemesiitde restated
to retrospectively account for the applicationhaige policies adopted at December 31, 2011.



PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

The principal accounting policies used in the prapan of these unaudited condensed consolidatedinm financial
statements are set out below.

(a) Continuity of interest basis of accounting

There is currently no guidance in IFRS on the anting treatment for combinations among entitiesarncbmmon
control. IAS 8 —Accounting policies, changes in accounting estismated errors(“IAS 8”) requires management, if
there is no specifically applicable standard oéiiptetation, to develop a policy that is relevanttte decision making
needs of users and that is reliable.

The Company has determined to apply the concepbwtinuity of interest basis of accounting for saations under
common control as detailed under United States rgépeaccepted accounting principles (“US GAAP"US GAAP
requires an acquirer in a combination between iestior businesses under common control to recoghigeassets
acquired and liabilities assumed in the transaciiotiheir carrying amounts in the accounts of thadferring entity at
the date of the transfer.

(b) Basis of measurement

The unaudited condensed interim consolidated fiishrstatements have been prepared under the liatocost

convention, except for financial assets classifiadavailable-for-sale and fair value through prafid loss which are
measured at fair value. These unaudited condemsedn consolidated financial statements have lpFepared using
the accrual basis of accounting, except for cash fhformation.

(c) Basis of consolidation

The financial statements of Pilot Gold consolidéte accounts of the parent company, Pilot Gold, laad its
subsidiaries. All intercompany transactions, baésnand unrealized gains and losses from intercoyfransactions
are eliminated on consolidation.

Subsidiaries are those entities that Pilot Goldtrobe by having the power to govern the financiall operating
policies. The existence and effect of potentiaingtights that are currently exercisable or cotibkr are considered
when assessing whether Pilot Gold controls anathéty. Subsidiaries are fully consolidated frone tate on which
control is obtained by Pilot Gold and are de-coidsdéd from the date that control ceases.

The principal subsidiaries of Pilot Gold and thggographic locations at March 31, 2011 were asvid|

Name of subsidiary Principal activity Location Proportion of
ownership interest
and voting power held

Pilot Gold USA Inc. Mineral exploration  United 8a 100%
Agola Madencilik Limited Sirketi (“Agola”f®  Mineral exploration ~ Turkey 100%
Pilot Holdings Inc. Holding company Cayman Islands 100%
Pilot Investment Inc. Holding company Cayman Isiand 100%

@ The issued and outstanding common shares of Ag@aprimarily held by Pilot Investment Inc., anch@minal
amount is held by a director of Pilot Gold for thenefit of the Company.

(d) Investments in associates

The Company conducts a portion of its businessutittoequity interests in associates. An associasm isntity over
which Pilot Gold has significant influence, but nmintrol. The financial results of Pilot Gold’s #stments in its
associates are included in Pilot Gold’s result®eding to the equity method. Under the equity mdthibe Company’s
investment in an associate is initially recognizgdcost and subsequently increased or decreaseecognize the
Company's share of earnings and losses of theiatsand for impairment losses after the initiaognition date. The
Company’s share of an associate’s losses thahagrcess of its investment in the associate a@grézed only to the
extent that the Company has incurred legal or cocte obligations or made payments on behalfhef associate.
The Company's share of earnings and losses ofias®ois recognized in net income (loss) duringadigod; its share

-8-



PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

of other comprehensive income (loss) of associmdacluded in other comprehensive income (losstributions
received from an associate are accounted for @adution in the carrying amount of the Companyisestment.

Intercompany transactions between Pilot Gold amdssociates are recognized in the Company’s ddasad financial
statements only to the extent of unrelated investioterests in the associates. Intercompany bekretween the
Company and its associates are not eliminated.edlized gains on transactions between Pilot GotHaanassociate
are eliminated to the extent of Pilot Gold’'s in&rén the associate. Unrealized losses are alsungted unless the
transaction provides evidence of an impairmentefdsset transferred. Dilution gains and lossaigrirom changes
in interests in investments in associates are rézed in the statement of income (loss).

At the end of each reporting period, Pilot Goldegses whether there is any objective evidenceitthatvestment
interests in associates are impaired. If impaitkd, carrying value of Pilot Gold’'s share of the erging assets of
associates is written down to its estimated reahleramount (being the higher of fair value lesst to sell and value
in use) and charged to the statement of income)(logVhen an impairment loss reverses in a subs¢gegiod, the
carrying amount of the investment in associateéseased to the revised estimate of recoverablaianto the extent
that the increased carrying amount does not extleedarrying amount that would have been determimed an
impairment loss not been previously recognizedeyersal of an impairment loss is recognized ineaehings (loss) in
the period the reversal occurs.

(e) Foreign Currencies

Items included in the financial statements of eawtfity in the Company are measured using the cayrehthe primary
economic environment in which the entity operatié® (‘functional currency”). These unaudited condehgterim
consolidated financial statements are presentetlrited States dollars, changed effective JanuarpQu,0. The
translation has been applied retrospectively (8dte

In preparing the financial statements of the imdlinl entities, transactions in currencies othenthize entity’s
functional currency (foreign currencies) are reeordt the rates of exchange prevailing at the dstdse transactions.
At the end of each reporting period, monetary itetesominated in foreign currencies are retranslatethe rates
prevailing at that date, giving rise to foreign leange gains and losses in the statement of loss.

The functional currency of Pilot Gold Inc., the @arr company, is Canadian dollars, for the purpdspresenting
consolidated financial statements, the assetsiahitlities of the Company’s foreign operations arpressed in United
States dollars using exchange rates prevailingea¢ind of the reporting period. Income and expégases are translated
at the average exchange rates for the period, siebeshange rates fluctuated significantly durirat gheriod, in which
case the exchange rates at the dates of the ttemsaare used. Equity transactions are translaséty the exchange
rate at the date of the transaction. Exchangerdiffees arising from assets and liabilities heldurrencies other than
United States dollars, are recognised in other cehemsive income (loss) as cumulative translatdjunsaments.

When an entity disposes of its entire interest iforeign operation, or loses control, joint control significant
influence over a foreign operation, the foreignrency gains or losses accumulated in other compedhe income
(loss) related to the foreign operation are recogphin profit or loss.

(f) Cash and cash equivalents
Cash and cash equivalents comprise cash on hapasitlein banks and other short-term highly ligudestments with
an original maturity of 90 days or less that amily convertible into a known amount of cash.

(9) Exploration properties and deferred exploratiexpenditures

Acquisition and exploration expenditures on prapsrtare deferred until such time as the propemries put into
commercial production, sold or become impairedst€mcurred before Pilot Gold has obtained lemggits to explore
an area are recognized in the statement of incdwss)( General exploration expenditures are chatgegperations in
the period in which they are incurred. Pilot G@dognizes the payment or receipt of amounts requinder option



PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

agreements as an addition or reduction, respegtiwelthe book value of the property under optiohew paid or
received.

Once the technical feasibility and commercial Migpof the extraction of mineral resources in apaof interest are
demonstrable, exploration and evaluation assetbwtible to that area of interest are first tedtadimpairment and
then reclassified to mining property and developnassets within property, plant and equipment.

Recoverability of the carrying amount of the exptarn and evaluation assets is dependent on stigtdsselopment
and commercial exploitation, or alternatively, sall¢he respective areas of interest.

Although management of the Company has taken stepsrify title to mineral properties in which PilGold has an
interest, in accordance with industry standardsHercurrent stage of exploration of such propgrtieese procedures
do not guarantee title. Property title may be scifi@ unregistered prior agreements or transfedsnaay be affected by
undetected defects.

(h) Property, plant and equipment

Property plant and equipment is carried at cost #ccumulated depreciation and accumulated impairfosses. Cost
consists of the purchase price, any costs dirattlibutable to bringing the asset to the locatiad condition necessary
for its intended use and an initial estimate of ¢hets of dismantling and removing the item andorégsy the site on
which it is located. Subsequent costs are includdtie asset’s carrying amount or recognised asparate asset, as
appropriate, only when it is probable that futucereomic benefits associated with the item will fleavPilot Gold and
the cost can be measured reliably. Repairs andtemgince costs are charged to the statement of e¢lass) during
the period in which they are incurred.

The major categories of property, plant and equigmeted below are depreciated over their estimasedul life using
the following annual rates and methods:

Field equipment 20% Declining balance
Equipment 30% Declining balance
Computer software 50% Straight line
Furniture and fixtures 20% Declining balance
Leasehold improvements Term of lease

Depreciation expense of assets used in exploragiarapitalized to deferred exploration expenditufdanagement
reviews the estimated useful lives, residual vakmes depreciation methods of the Company’s pladteuipment at
the end of each financial year and when eventscandmstances indicate that such a review shoulchége. Changes
to estimated useful lives, residual values or deptien methods resulting from such review are aoted for
prospectively.

Where an item of plant and equipment comprises mapmponents with different useful lives, the comgats are
accounted for as separate items of plant and eaquipand depreciated separately.

Expenditures incurred to replace a component oftem of property, plant and equipment that is aoted for
separately, including major inspection and overleaplenditures, are capitalized, if the recognitidteria are satisfied.

(i) Assets and liabilities held for sale
A non-current asset or disposal group of assetsliahilities (“disposal group”) is classified asltidor sale when it
meets the following criteria:
(i)  The non-current asset or disposal group is aval&ir immediate sale in its present condition scibjmly to
terms that are usual and customary for sales &f assets or disposal groups;

-10-



PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(i) The sale of the non-current asset or disposal giohjghly probable. For the sale to be highly iole:

a. The appropriate level of management must be comdnitt a plan to sell the asset (or disposal group);

b. An active program to locate a buyer and complegegpthn must have been initiated,;

c. The non-current asset (or disposal group) mustcheedy marketed for sale at a price that is reabbain
relation to its current fair value;

d. The sale should be expected to qualify for recogmids a completed sale within one year from the d&
classification as held for sale (with certain exmsys); and

e. Actions required to complete the plan should ingtighat it is unlikely that significant changesthe plan
will be made or that the plan will be withdrawn.

When the Company is committed to a sale plan irimghloss of control of a subsidiary, all of the etssand liabilities
of that subsidiary are classified as held for sehen the criteria described above are met, regssddé whether the
Company will retain a non-controlling interest is former subsidiary after the sale.

Non-current assets (and disposal groups) classifiekleld for sale are measured at the lower of grevious carrying
amount and fair value less costs to sell.

(i) Impairment of long-lived assets

Plant and equipment, exploration properties anérded exploration expenditures are tested for impant whenever
events or changes in circumstances indicate tleatdnrying amount may not be recoverable. An inmpent loss is
recognised for the amount by which the asset'sycagramount exceeds its recoverable amount. Thevezable
amount is the higher of an asset’s fair value tesds to sell and value in use. Impairment is a&sksn an asset-by-
asset basis. Non-financial assets that sufferecimmgent are reviewed for possible reversal of thpairment at each
reporting date.

(k) Provisions and constructive obligations
Provisions are liabilities that are uncertain mitig or amount. The Company records a provisionnadred only when:

(i) The Company has a present obligation (legal ortcoctive) as a result of a past event;

(ii) It is probable that an outflow of resources embogyeconomic benefits will be required to settle the
obligation; and

(i) A reliable estimate can be made of the amountebtiligation.

Constructive obligations are obligations that defiom the Company’s actions where:

0] By an established pattern of past practice, pubdisipolicies or a sufficiently specific current
statement, the Company has indicated to otheiepahat it will accept certain responsibilitieaga
(ii) As a result, Pilot Gold has created a valid exgictaon the part of those other parties that itl wil

discharge those responsibilities.

Provisions are recorded and reviewed at the erghdifi reporting period and adjusted to reflect mamagt's current
best estimate of the expenditure required to stittepresent obligation at the end of the reportingod. If it is no

longer probable that an outflow of resources embi@pgconomic benefits will be required to settle tbligation, the
provision is reversed. Provisions are reduced lyah@xpenditures for which the provision was ovaly recognized.
Where discounting has been used, the carrying atvaium provision increases in each period to réflee passage of
time. This increase (accretion expense) is includethance costs in the consolidated statementsss. As at March
31, 2011, the Company has recorded $-nil for promisand constructive obligations.

(I) Significant Accounting Judgments and Estimates

The preparation of Pilot Gold’s consolidated finahstatements in conformity with IFRS requires mgement to
make judgments, estimates and assumptions thadt afie reported amounts of assets, liabilities andtingent
liabilities at the date of the consolidated finahatatements and reported amounts of revenuesx@ehses during the
reporting period. Estimates and assumptions arnegieally evaluated and are based on managemexpsrience and
other factors, including expectations of futurerdggehat are believed to be reasonable under tbensstances.
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PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

However, actual outcomes can differ from theseneds. In particular, information about significaateas of
estimation uncertainty considered by managemepitdparing the consolidated financial statementesribed below.

i) Economic recoverability and probability of futurecomomic benefits of exploration, evaluation and
development costs

The application of Pilot Gold’s accounting polioyr fexploration and evaluation expenditure requjueigement in
determining whether it is likely that future ecoriorbenefits are likely, which may be based on aggions about
future events or circumstances, including geolagid metallurgic information, potential for conversiof mineral
deposits to proven and probable reserves, the ma&ad scoping and feasibility studies, accessiatdlifies, existing
permits and life of mine plans. Estimates and aggioms made may change if new information becorwedable. If,

after expenditure is capitalised, information beesravailable suggesting that the recovery of expemdis unlikely,

the amount capitalised is written off in the incostatement in the period when new information bezoavailable.

i) Contingencies

Reflective of the type of business conducted byGoenpany, particularly the exploration of propestia different
geographic jurisdictions, various legal and tax terat may be outstanding from time to time. In thent that
management’s estimate of the future resolutiorhe¢é matters changes, Pilot Gold will recognizeetffiects of the
changes in its consolidated financial statementserperiod such changes occur.

iii) Other

Other areas requiring the use of management estiniratlude the rates for amortization of capitalets, impairment
of other long-lived assets and the allocation gfemses of Fronteer. Actual results could diffenfithose estimates.

Management believes that the estimates are redsonab

(m) Income Taxes
Income tax comprises current and deferred tax.nmctax is recognized in the statement of incomssflexcept to the

extent that it relates to items recognized direstlgquity, in which case the income tax is alstogmized directly in
equity.

Current tax is the expected tax payable on thebiex@come for the year, using tax rates enactedubstantively
enacted, at the end of the reporting period, aydadjustment to tax payable in respect of previmess.

In general, deferred tax is recognized in respédemporary differences arising between the taxebas assets and
liabilities and their carrying amounts in the cdigated financial statements. Deferred income tageétermined on a
non-discounted basis using tax rates and lawshidna been enacted or substantively enacted atalhade sheet date
and are expected to apply when the deferred taet asdiability is settled. Deferred tax assets @eognized to the
extent that it is probable that the assets carbt®vered.

Deferred income tax is provided on temporary déferes arising on investments in subsidiaries asdcéges, except,
in the case of subsidiaries, where the timing efréwversal of the temporary difference is contrbldg Pilot Gold and it
is probable that the temporary difference will rterse in the foreseeable future.

Deferred income tax assets and liabilities aregesl as non-current.

(n) Earnings or loss per share

Earnings per share is calculated by dividing theeaenings (loss) available to common sharehollgrthe weighted
average number of common shares outstanding dtimgeporting period. The calculation of diluteatréngs per
share assumes that outstanding options and warmeatexercised and the proceeds are used to rgsercdommon
Shares at the average market price of the shardabdgeriod. The effect is to increase the nundfeshares used to
calculate diluted earnings per share and is orggeized when the effect is dilutive.
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PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(o) Financial instruments

Financial assets and liabilities are recognizednwhRiéot Gold becomes a party to the contractuavigions of the
instrument. Financial assets are derecognized wieerights to receive cash flows from the asset® lexpired or have
been transferred and Pilot Gold has transferredtanhally all risks and rewards of ownership.

Financial assets and liabilities are offset andntiieamount reported in the statement of finarmigition when there is
a legally enforceable right to offset the recogdiaenounts and there is an intention to settle netdasis, or realize the
asset and settle the liability simultaneously.

At initial recognition, Pilot Gold classifies itinincial instruments in the following categoriepeleding on the purpose
for which the instruments were acquired:

(i)

(ii)

(iv)

v)

Financial assets and liabilities at fair value tlgl profit or loss: A financial asset or liability classified in
this category if acquired principally for the puggoof selling or repurchasing in the short-termriiives are
also included in this category unless they aregiesed as hedges. The instruments held by the Gompa
classified in this category are cash and cash atgrits, and share purchase warrants.

Financial instruments in this category are recogphimitially and subsequently at fair value. Traotigen costs
are expensed in the statement of income (loss)nsGand losses arising from changes in fair valee ar
presented in the statement of income (loss) witlihrer gains and losses in the period in which these.
Financial assets and liabilities at fair value tigio profit or loss are classified as current exéepthe portion
expected to be realized or paid beyond twelve nwpfithe balance sheet date, which is classifiedaas
current.

Available-for-sale investments: Available-for-s@@estments are non-derivatives that are eitheigdated in
this category or not classified in any of the otbategories. Pilot Gold has classified certaint®floang-term
investments in this category.

Available-for-sale investments are recognized afiifiat fair value plus transaction costs and aesequently
carried at fair value. Gains or losses arising frdranges in fair value are recognized in other celmmsive
income (loss). Available-for-sale investments alassified as non-current, unless the investmenturaat
within twelve months, or management expects toadispf them within twelve months.

Interest on available-for-sale investments, catedaising the effective interest method, is recoeghiin the
statement of income (loss) as part of interestrimeoDividends on available-for-sale equity instratseare
recognized in the statement of income (loss) asgfather gains and losses when Pilot Gold’s righteceive
payment is established. When an available-for-salestment is sold or permanently impaired, the
accumulated gains or losses are moved from acctedutdher comprehensive income (loss) to the setém
of income (loss) and included in other gains arsdés.

Loans and receivables: Loans and receivables aredanvative financial assets with fixed or deterable
payments that are not quoted in an active markktt Bold’s loans and receivables are comprisedrafle
and other receivables’, and are included in curassets due to their short-term nature. Loans eceivables
are initially recognized at the amount expectedeoreceived less, when material, a discount toaedhbe
loans and receivables to fair value. Subsequeluify)s and receivables are measured at amortizeédisiog
the effective interest method less a provisionifgrairment.

Held to maturity: Held to maturity investments a@n-derivative financial assets with fixed or detgrable
payments and fixed maturities that Pilot Gold's a@ement has the positive intention and ability add Ho
maturity. They are measured at amortized costdaegsallowance for impairment. Amortization of premis
or discounts and losses due to impairment are dedtun current period income (loss). Pilot Golddsoho
instruments in this category
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PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

4. SIGNIFICANT ACCOUNTING POLICIES (continued)

(vi) Financial liabilities at amortized cost: Finandiabilities at amortized cost include trade payatded accrued
liabilities. Trade payables are initially recogrdzat the amount required to be paid less, when ringta
discount to reduce the payables to fair value. Saisntly, trade payables are measured at amortiasd
using the effective interest method.

Financial liabilities are classified as currenblidies if payment is due within twelve months.h@twise, they
are presented as non-current liabilities.

(p) Impairment of Financial Assets
At each reporting date, management of Pilot Gokbsses whether there is objective evidence thatadial asset is
impaired. If such evidence exists, Pilot Gold ratags an impairment loss, as follows:

0] Financial assets carried at amortized cost: The ishe difference between the amortized coshefldan or
receivable and the present value of the estimateod cash flows, discounted using the instrumemtginal
effective interest rate. The carrying amount of éisset is reduced by this amount either directlindirectly
through the use of an allowance account.

(i) Available-for-sale financial assets: A significamtprolonged decline in the fair value of the s@gurselow its
cost is evidence that the assets are impairedirfipairment loss is the difference between the pélcost of
the asset and its fair value at the measuremest bets any impairment losses previously recognizdte
statement of income. This amount represents thaulative loss in accumulated other comprehensiverire
that is reclassified to net income.

(q) Share-based payments

An individual is classified as an employee when thdividual is an employee for legal or tax purmogeirect

employee) or provides services similar to thosdopered by a direct employee. The fair value of aptgrants is
measured at the date of grant using the Black-&shgbtion-pricing model and the compensation amaqual to the
option's fair value, is recognized over the petioat the employees earn the options. The vestnmiggs of the stock
options granted range from vesting immediately ésting over a three-year period. Each tranchedsgrésed on a
straight-line basis over the vesting period. PGatld recognizes an expense or addition to explumgbroperties and
deferred exploration expenditures for options grdntnder the employee stock option plan, arisinghfstock options
granted to employees using the fair value methdh aicorresponding increase in equity. The amoeedgnized as an
expense or added to exploration properties anda@efeexploration expenditures, is adjusted to oefthe number of
options expected to vest.

5. RECENT ACCOUNTING PRONOUNCEMENTS

0] Accounting standards effective January 1, 2012

Financial instruments disclosure

In October 2010, the IASB issued amendments to IFRSinancial Instruments: Disclosureshe amendments are
effective for annual periods beginning on or aftaty 1, 2011, with earlier adoption permitted. Pi®old does not
anticipate this amendment to have a significantaictjen its consolidated financial statements.

Income taxes

In December 2010, the IASB issued an amendmem$012 —Income Taxesthis amendment is effective for annual
periods beginning on or after July 1, 2011, withlien adoption permitted. Pilot Gold does not aiptite this
amendment to have a significant impact on its clisested financial statements.
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PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

5. RECENT ACCOUNTING PRONOUNCEMENTS (continued)
(i) Accounting standards anticipated effective Jantag013

Financial instruments

The IASB intends to replace IAS 39Fiancial Instruments: Recognition and Measurenm@m®S 39”) in its entirety
with IFRS 9 —Financial Instrumentg“IFRS 9”) in three main phases. IFRS 9 is effeetior annual periods beginning
on or after January 1, 2013, with earlier adoppenmitted. In November 2009 and October 2010, pliastIFRS 9
was issued and amended, respectively, which adstietbe classification and measurement of finanassets and
financial liabilities. IFRS 9 requires that all &incial assets be classified as subsequently mebatemortized cost or
at fair value based on the company’'s business mfmeinanaging financial assets and the contractash flow
characteristics of the financial assets. Finanigddilities are classified as subsequently measatedmortized cost
except for financial liabilities classified as airfvalue through profit or loss, financial guaeeg and certain other
exceptions. The IASB has issued exposure drafteeadithg impairment of financial instruments, hedgeounting and
the offsetting of financial assets and liabiliti@gth comments due in March and April of 2011. Pi&old is currently
evaluating the impact IFRS 9 expected to haveadhsolidated financial statements.

6. DUE ON CLOSE OF FRONTEER ARRANGEMENT

This amount represents CAD 9.58 million ($9.82 imril), to be received from Fronteer in connectiothwhe closing
of the Fronteer Arrangement (notes 1 and 17(a)).

7. EXPLORATION PROPERTIES AND DEFERRED EXPLORATION EXP ENDITURES

Pilot Gold has an interest in the following explima projects of which the Brik, Buckskin North, l@d&prings, Regent
and South Monitor properties were held at Decen¥ier2010 (the “Pilot properties”), with the remaéndacquired in
connection with closing of the Fronteer Arrangen{éim “Exploration Business properties”).

The Exploration Business properties were acquisedironteer on April 23, 2010, pursuant to Fronte@cquisition of
100% of the outstanding limited liability compamyérests in Nevada Eagle Resources, LLC (“NevadgeBafrom

Gryphon Gold Corporation. The Pilot properties avacquired from Fronteer on December 30, 2010,ugmisto an
agreement with Nevada Eagle and Fronteer Developh®A Inc. (“Fronteer USA”).

In accordance with the application of the contipuif interest basis of accounting (see notes 1 &f@&)), costs
associated with these properties have been altbd¢steed on expenditures incurred by Fronteer cgetpeoperties in
relation to Fronteer’'s total exploration and depeh@nt expenditures through to the closing of thentaer
Arrangement. Commensurate with this basis of auiog, the descriptions of activity on the respeetproperties
makes reference to “Pilot Gold’ or “the Company’heve exploration and related activities were uraden by
Fronteer.

None of these properties have any known body ofrmeernial ore or any established economic deposd; ahare
currently in the exploration stage.
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PILOT GOLD INC.

Notes to the Condensed Interim Consolidated Finanal Statements
Three months ended March 31, 2011

(Expressed in US Dollars, unless otherwise notathudited)

7. EXPLORATION PROPERTIES AND DEFERRED EXPLORATION EXPENDITURES (continued)

Total Additions/ Transferred to Total Transfer to hel  Additions/ Transferto  Write down of Total
December 31, Allocations invesment in December 31, for sale Allocations Newmont  assets held for March 31, 2011
2009 associate 2010 sale
(Note 10) (Note 1 & 7) (Note 17(f))
$ $ $ $ $ $ $

USA

Viper 113,927 205,327 - 319,254 - 5,982 - - 325,236
Anchor - 154,657 - 154,657 - 7,808 - - 162,465
Baxter Springs - 163,411 - 163,411 - 27,924 - - 191,335
Easter - 150,000 - 150,000 - - - - 150,000
Gold Springs 2 - 250,000 - 250,000 - - - - 250,000
New Boston - 327,510 - 327,510 - 24,016 - - 351,526
Stateline - 150,000 - 150,000 - - - - 150,000
Regent - 702,234 - 702,234 - 146,693 - - 848,927
Cold Springs - 175,706 - 175,706 - 9,734 - - 185,440
Buckskin - 63,029 - 63,029 - - - - 63,029
Brik - 177,700 - 177,700 - 14,006 - - 191,706
Total USA 113,927 2,519,574 - 2,633,501 - 236,163 - - 2,869,664
Turkey

Aktarma 55,064 7,266 - 62,330 (62,330) - - - -
Ispir 163,452 7,457 - 170,909 (170,909) - - - -
TV Tower 34,981 63,568 (98,549) - - - - - -
Yunt Dag 3,147 8,393 - 11,540 - 3,055 - - 14,595
Total Turkey 256,644 86,684 (98,549) 244,779 (233,239) 3,055 - - 14,595
Peru - 175,490 - 175,490 - 7,700 - - 183,190
Total 370,571 2,781,748 (98,549) 3,053,770 (233,239) 246,918 - - 3,067,449
Assets held for sal

South Monitor - 27,724 - 27,724 - - (27,724) - -
Aktarma - - - - 62,330 4,708 - (18,710) 48,328
Ispir - - - - 170,909 7,724 - (49,856) 128,777
Total held for sale - 27,724 - 27,724 233,239 12,432 (27,724) (68,566) 177,105
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7. EXPLORATION PROPERTIES AND DEFERRED EXPLORATIO N EXPENDITURES (continued)

USA Turkey Peru Total Assets Helc
for sale
$ $ $ $ $
December 31, 2009 113,927 256,644 - 370,571 -
2010 expenditures:
Acquisition costs 1,675,157 - 156,300 1,831,457 27,724
Assaying & geochemical 173,186 1,964 19,190 194,340 -
Engineering - 9,795 - 9,795 -
Camp & field costs 12,806 286 - 13,092 -
Geophysics 83,445 17,682 - 101,127 -
Transportation 24,298 48,578 - 72,876 -
Wages, consulting and management fees 391,851 1,297 - 393,148 -
Claim maintenance and advance royalty fees 128,489 6,514 - 135,003 -
Environmental 13,172 - - 13,172 -
Other 17,080 - - 17,080 -
Current period costs transferred to investmentgoaiate - (63,568) - (63,568) -
Prior period costs transferred to investment imeisse - (34,981) - (34,981) -
Cumulative translation adjustment 90 568 - 658 -

December 31, 2010 2,633,501 244,779 175,490 3,053,770 27,724

Q1 2011 expenditures:

Held for sale (Note 17(f)) - (233,239) - (233,239) 233,239
Acquisition costs 10,160 - - 10,160 -
Assaying & geochemical 20,038 - - 20,038 -
Camp & field costs 8,137 - - 8,137 -
Transportation 10,958 - - 10,958 -
Wages, consulting and management fees 168,326 1,675 2,699 172,700 6,489
Claim maintenance and advance royalty fees 13,601 1,115 - 14,716 5,576
Environmental 1,212 - - 1,212 -
Other 3,635 - - 3,635 -
Cumulative translation adjustment 96 265 5,001 5,362 367
Adjustment for timing of arrangement - - - - -
Write down of assets held for sale (Note 17(f)) - - - - (68,566)
Transfer to Newmont (Note 1) - - - - (27,724)

March 31, 2011 2,869,664 14,595 183,190 3,067,449 177,105

Assets Held for Sale

In connection with the closing of the Fronteer Aigament, and as partial consideration for assedsliabilities
transferred to Pilot Gold, the Company completesl tifansfer of the South Monitor exploration propdsack to a
subsidiary of Fronteer. The asset was transferte$t120,000; the $92,726 ‘gain’ on this property wasorded in
contributed surplus under continuity of interest@mting. At December 31, 2010, the carrying amoohthe
Company’s interest in the South Monitor exploratmoperty was presented separately and classifiezhaasset held
for sale on the consolidated statement of finammiaition.

On May 16, 2011 Pilot Gold signed an agreemenélidise Aktarma and Ispir properties, see detailsate 17(f).
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8. PROPERTY PLANT AND EQUIPMENT

Computet Furniture anc Leaseholc

Field equipment Equipment software fixtures Improvements Total
Cost: $ $ $ $ $ $
Balance as at January 1, 2010 139,614 484,116 391,20 286,185 264,189 1,545,331
Additions 10,545 175,163 126,959 15,610 244,648 572,92¢
Disposals - - - - - -
Cumulative translation adjustment 6,637 11,339 1,27 9,574 10,427 52,24¢
Balance as at December 31, 2010 156,796 670,618 4342, 311,370 519,263 2,170,48¢
Additions 580 11,178 9,718 500 11,488 33,464
Disposals - - - - - -
Cumulative translation adjustment 4,033 9,301 11,702 5,976 6,343 37,35¢
Balance as at March 31, 2011 161,409 691,097 533,859 317,846 537,094 2,241,30¢
Depreciation:
Balance as at January 1, 2010 62,551 226,370 319,511 90,846 119,349 818,627
Current period depreciation 15,862 108,859 108,198 1,047 109,656 383,62
Disposals - - - - - -
Cumulative translation adjustment 3,504 7,470 15,223 3,739 7,413 37,34¢
Balance as at December 31, 2010 81,917 342,699 3229 135,632 236,418 1,239,59¢
Current period depreciation 3,696 24,999 31,355 ®,26 33,734 103,04<
Disposals - - - - - -
Cumulative translation adjustment 2,331 5,192 10,572 2,661 5,531 26,287
Balance as at March 31, 2011 87,944 372,890 484,859 147,553 275,683 1,368,92¢
Net book Value:
As at January 1, 2010 77,063 257,746 51,698 195,339 144,840 726,68¢
As at December 31, 2010 74,879 327,919 69,507 185,73 282,845 930,88¢
As at March 31, 2011 73,465 318,207 49,000 170,293 61,441 872,37¢

9. LONG TERM INVESTMENTS

From time to time, the Company may make strategiestments in other private or publicly traded teegi These
investments are treated as long-term investmemtsrany take the form of common shares and shardasecvarrants.

For accounting purposes, Pilot Gold has determitedl any share purchase warrants held are dervditnancial
instruments and any change in fair value is indlugteincome (loss) for the period. The fair vahfeshare purchase
warrants is measured using the Black-Scholes ojtitbing model that uses inputs that are corrolearawith the
market wherever possible. Any common shares (eglibeld are designated as available-for-saleamydchange in
fair value is included in other comprehensive ineofioss), until such time as the common sharesalckor otherwise
disposed of at which time any gains or losseshlincluded in income (loss) for the period.
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9.

LONG TERM INVESTMENTS (continued)

Inputs to fair value measurements, including thkissification within a hierarchy that prioritizéee inputs to fair value
measurement are summarized in the three levelrbrées below:

« Level1- Unadjusted quoted prices in active markets fortidahassets or liabilities;

« Level 2— Inputs other than quoted prices that are observisléhe asset or liability either directly or
indirectly; and

» Level 3— Inputs that are not based on observable market data

The following table illustrates the classificatiohPilot Gold’s financial instruments with the faialue hierarchy as at
March 31, 2011 and at December 31, 2010:

Financial assets at fair value as at December@Il) 2

Level 1 Level 2 Level 3 Total
Rae Wallace common shares
(2,000,000) 380,000 - - 380,000
Rae Wallace share purchase warrants
(1,000,000) - 39,133 - 39,133
380,000 39,133 - 419,133

Financial assets at fair value as at March 31, 2011

Level 1 Level 2 Level 3 Total
Rae Wallace common shares
(2,000,000) 560,000 - - 560,000
Rae Wallace share purchase warrants
(1,000,000) - 83,937 - 83,937
560,000 83,937 - 643,937

By way of a non-brokered private placement, Fronéeguired 2,000,000 units of Rae Wallace at $@&5unit. Each
unit consists of one common share (the “Rae Waltdaees”) and one-half of one share purchase wafttas “Rae
Wallace warrants”). The Rae Wallace shares andantzwere transferred to Pilot Gold under the tesfrthe Fronteer
Arrangement. Each whole warrant entitles Pilot Gaddacquire one additional common share of Rae awallfor
$0.375 per share until September 30, 2012.

10. INVESTMENT IN ASSOCIATES

Pilot Gold owns 40% of the Haliga Project though a 40% ownership stake in TruvairBak Turkish company,
controlled (60%) by Teck Madencilik Sanayi TicafeS. (“TMST"), an indirect subsidiary of Teck Resoes Limited.
Pilot Gold also holds a 40% interest in Orta Truaalurkish company that holds mineral interest®dnth western
Turkey, including the TV Tower Project. Orta Tauig also controlled (60%) by TMST.
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11. SHARE CAPITAL AND CONTRIBUTED SURPLUS

Authorized
Unlimited common shares with no par value

Issued

10,000,001 common shares were issued to Fronteddemember 30, 2010 for $1,215,000 in connectiorh lite
transfer into Pilot USA of those various unpatenteding claims that comprise the Regent, North Bkak, Brik, Cold
Springs and South Monitor projects (note 7(q) aoiei7(b)).

Pursuant to the Arrangement, on April 4, 2011, tRéold issued 192,807,807 Common Shares in exchimgessets
received from Fronteer (Note 1). The Common Share immediately consolidated on a one-for-fourid@slote
17(b)).

Share-based payments

Pilot Gold has established a stock option plan ‘@0&1 Plan”) for directors, senior officers, emyes, and consultants
of the Company and its subsidiaries. Under the desfrthe 2011 Plan, options granted are exercisal#e periods of
up to ten years, and the exercise price of eaclrogiguals the closing market price of the Compsrsgbck on the
trading day immediately before the date of gramty Aonsideration paid by the optionee on the egerof options is
credited to share capital.

The number of shares which may be issued pursoaoptions previously granted and those granted rutige2011
Plan will be a maximum of 10% of the issued andstautding shares at the time of the grant. In anldithe number of
shares which may be reserved for issuance to aeyratividual may not exceed 5% of the issued sharea yearly
basis.

Pursuant to the application of the continuity denest basis of accounting, the Company has redadeallocation of
Fronteer's expense for share-based payments, g8%BP({March 31, 2010: $137,504). Pilot Gold did goant any
stock options during the three months ended Matgt2311, or 2010 (note 17(d)).

Contributed surplus
Fronteer’s funding of the carved-out exploratioseds and liabilities and past carved-out operatigas presented as
contributed surplus as at March 31, 2011 and 2010.

The deemed effective date of the Fronteer Arrangénfier the purposes of these unaudited condensestinm

consolidated financial statements has been detedtim be March 30, 2011, and as such the valubeobssets and
liabilities transferred to Pilot Gold pursuant tetFronteer Arrangement have been recorded asilmaett surplus at
March 31, 2011. An adjustment of $45,528,914 waslanthrough accumulated deficit to reconcile i) Hilcated

Fronteer costs; and ii) the amounts arising ondifference between the consideration exchangedhirassets and
businesses acquired and the carrying values athwthiey are recorded under continuity of interestthe Common
Shares issued in connection with the closing of Rhenteer Arrangement on April 6, 2011 (see notéb})7 Thus

subsequent to the period end, the value relataiedCommon Shares issued, presented as contributptus as at
March 31, 2011, has been transferred to shareatapit

12. CAPITAL DISCLOSURES

Pilot Gold considers the items included in the wulited condensed interim consolidated statementhafeholder’s
equity as capital. Management of the Company mes#lie capital structure and makes adjustmentdrtdhie light of
changes in economic conditions and the risk chariatics of the underlying assets. In order tontzn or adjust the
capital structure, the Company may issue new sharesturn capital to shareholders. The Compampissubject to
externally imposed capital requirements.

Pilot Gold’s objectives when managing capital aredafeguard the Company’s ability to continue gsiag concern, so
that it can continue to provide returns for shalééis and benefits for other stakeholders.
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13. FINANCIAL RISK MANAGEMENT

Financial Risk Management

The Company is exposed in varying degrees to &tyaoif financial instrument related risks. The Qamy’s board of
directors approves and monitors the risk manageprecesses, inclusive of documented treasury psligounterparty
limits, and controlling and reporting structureeTtype of risk exposure and the way in which segposure is
managed is provided as follows:

Credit Risk

Credit risk is the risk that one party to a finahénstrument will cause a financial loss for ththes party by failing to

discharge an obligation. Pilot Gold’s credit riskgrimarily attributable to its liquid financial sets. The Company
limits exposure to credit risk and liquid financiassets through maintaining its cash and cash a&eguits, with

Canadian Chartered Banks and its reclamation dspweih A+ or higher rated United States finanamatitutions.

Liquidity Risk

Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities
that are settled by delivering cash or anothemfiiel asset. The Company manages its capital iararm meet short
term business requirements, after taking into accoash flows from operations, expected capitakexriures and the
Company’s holdings of cash and cash equivaleni®t Gold may from time to time have to issue addial shares to
ensure there is sufficient capital to meet longntebjectives. The Company’s financial liabilitiebaccounts payable
and accrued liabilities are payable within a 90 gayiod and are expected to be funded from the caskived in
connection with the closing of the Fronteer Arramget (note 17(a)).

Market Risk
The significant market risk to which the Compangxposed is foreign exchange risk.

Foreign Exchange Risk

The results of the Company’s operations are exptsedrrency fluctuations. To date, the Company tased funds
entirely in Canadian dollars. The majority of then@pany’s mineral property expenditures, includihg tash calls
from the Company’'s 60% partner at Orta Truva anagv@rBakir, are incurred in United States dollarise Tluctuation
of the CAD in relation to the United States doNeH consequently have an impact upon the finanoéslults of the
Company.

Further, although only a portion of the Companypenditures, primarily general and administratiests are incurred
in Canadian dollars, Pilot Gold records its asketated in Vancouver in Canadian dollars. As tperating results and
financial position of the Company are reported miteld States dollars in Pilot Gold’s consolidatedncial statements,
there may also be an impact to the value of the g2myis assets, liabilities and shareholders’ eqaitya result of the
fluctuation of the CAD in relation to the UnitedaBs dollar. The Company has not entered into damvative
contracts to manage foreign exchange risk at itimis. t

Fair Value Estimation
The carrying value of the Company'’s financial assetd liabilities approximates their estimated vaiue.
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14. COMMITMENTS

Pilot Gold Inc has entered into operating leasespfemises and office equipment in Canada, theddn8tates and
Turkey. Total minimum operating lease commitmemts ainimum rental commitments for future yearsasdollows:

Year Amount
$

2011 319,998
2012 356,543
2013 294,206
2014 288,494
2015 295,192
2016+ 968,027

2,522,460

15. RELATED PARTY TRANSACTIONS
The immediate parent and ultimate controlling paftthe Company is Pilot Gold Inc.
Balances and transactions between the Companytamsdibsidiaries, which are related parties of tbenfany, have
been eliminated on consolidation and are not dégzlan this note. Details of transactions betwéenGompany and
other related parties are disclosed below.
Compensation of key management personnel
No remuneration or other compensation had been graptovided by Pilot Gold directly to its execwiwfficers for
their services through the three-months ended Mat¢l2011. As at March 31, Pilot Gold does not heawvg personnel.
Subsequent to March 31, 2011, the Company enteried e@mployment agreements with its key managemedt a
employee positions.
No remuneration had been paid to the directorghieir services as directors through March 31, 2011.
Significant transactions
On December 30, 2010, Pilot USA acquired the Regéntd Springs, Buckskin, Brik and South Monitornmial
properties from indirect subsidiaries of Frontesr,a total cost of $1,215,000, in consideration tfue issuance of

10,000,000 Common Shares.

Pursuant to the Fronteer Arrangement, Pilot Gotebireed a number of assets and liabilities in exgeaior Common
Shares and the transfer to Fronteer of the Southitbtoproperty, details of the transaction are ldised in note 1.

As at March 31, 2011, the cash funding amount toelseived from Fronteer in April 2011, as detailedhe Fronteer
Agreement, remained outstanding CAD 9.58 millio.82 million). No other balances are outstandimg€ 17(a)).
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16. SEGMENT INFORMATION

The Company’s operations are in one industry, #ptogation for gold, copper and other precious bage metals. At
March 31, 2011, Pilot Gold has three geographiensets: Canada, the United States, and Turkey. Ota assets
attributable to the geographical locations relatenarily to its exploration properties and deferredploration

expenditures and have been disclosed in Note 7.

The net loss relating to the operations in Candmalnited States and Turkey totalled $217,8648%&) and $58,717
respectively for the three months ended March 8112$259,245, $121,632 and $39,678 for the threetins ended
March 31, 2010)

Property and equipment are distributed geogragdiipal the table below.

March 31, 2011 December 31, 2010

$ $
Canada 373,335 421,098
USA 475,603 484,322
Turkey 23,438 25,468
872,376 930,888

The Company is in the exploration stage and acoghgli has no reportable segment revenues.

17. EVENTS OCCURING AFTER THE REPORTING DATE

a.

On April 4, 2011, pursuant to the closing of thereer Arrangement, the Company received CAD 9.58
million ($9.82 million) due from Fronteer (note 1).

On April 4, 2011, pursuant to the closing of theorEeer Arrangement (note 1), the Company issued
192,807,807 Common Shares to the shareholdersooitdar in accordance with the Fronteer Arrangement.
Pilot Gold immediately consolidated its share amn a one-for-four basis. The then issued arnstanding
202,807,808 Common Shares were reduced to 50,701,95

The value of the contribution of assets and lieibgi including the cash, mineral properties, fiesdets and
the Rae Wallace shares and warrants, by Frontaetdtion to the Fronteer Arrangement, initiallfleeted as
contributed surplus, was allocated to share capitahpril 6, 2011. The amount §66,663,770Qvas allocated
to share capital from contributed surplus (note 1bfss per share information in these unauditedlensed
interim consolidated financial statements has h@esented as if these shares issued in connecttonthve
closing of the Fronteer Arrangement had been isanddutstanding for all periods presented.

On April 11, 2011, trading of the Common Share$®ibdt Gold on the Toronto Stock Exchange commenced
under the symbol, “PLG".

On April 13, 2011, the Company granted 3,787,5@@ksbptions to certain of its employees and dinecto
purchase Common Shares at an exercise price offE$8r option, expiring April 12, 2021

On May 16, 2011, and amended May 26, 2011, the @asngigned an agreement with Global Resources
Corporation Ltd Pty (“GRCL"), a company traded palyl on the Australian Stock Exchange (symbol: GRM)
whereby Pilot Gold would dispose of its interestdwo exploration stage properties known as, Akeand
Ispir in exchange for 4,500,000 common shares itCGRJnder the related royalty agreements, eachesign
June 3, 2011, Pilot Gold retains a 2% Net SmelttuiR production royalty on all products mined &tama
and Ispir. The fair market value of the share®irad at June 6, 2011, the date the transactisedlovas
171,000 Australian dollars ($183,600). Pilot Gottarded a write-down of $68,566 to adjust the cagry
value of these properties to their recoverablee/alu
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17. EVENTS OCCURING AFTER THE REPORTING DATE (continued )

g. On May 24, 2011, the Company announced that it dwaigred into an agreement with a syndicate of
underwriters led by National Bank Financial In¢he( “Underwriters”) pursuant to which the Undererg
have agreed to purchase, on a bought deal ba8i33,834 common shares of the Company (the “Offered
Shares”) at a price of C$3.00 per Offered Share (tissue Price”) for aggregate gross proceeds of
C$25,000,002 (the “Offering”). Pilot Gold has algmnted the Underwriters an option to acquire u@no
additional 1,250,000 Common Shares exercisablbéeaidsue Price at any time until 30 days followthg
closing of the Offering to cover over-allotmentsany, for total gross proceeds up to C$28,750,00Z.he
Company filed a preliminary prospectus relatedhte ©ffering on May 31, 2011, and a final prospedns
June 8, 2011. The Offering is expected to closerabout June 14, 2011.

18. TRANSITION TO IFRS

Pilot Gold has prepared financial statements tbatgdy with IFRS applicable for periods beginningamafter January
1, 2010 and the significant accounting policies tingethose requirements are described in Note 4.

The effects of the Company’s transition to IFRSushnmarised in this note as follows:

0] Transition elections

(i) Adjustments to the statement of cash flows

(i) Reconciliation of equity and comprehensive incomemeviously reported under Canadian GAAP to IFRS
0] Transitional elections

Under IFRS 1, there are four mandatory exemptioos ffull retrospective application of IFRS. Of teeshe only
applicable election relates to estimates. An estigstimates under IFRS at the date of transitmhFRS must be
consistent with estimates made for the same daleryprevious GAAP, unless there is objective ewigethat those
estimates were in error. The Company’s IFRS es@imas at January 1, 2010 are consistent withréigqus estimates
under GAAP for the same date.

There are also fifteen elective exemptions. The gamg has not applied any elective transition exoaptand
exemptions to full retrospective application of R

(i) Adjustments to the statement of Cash Flows.
The transition from Canadian GAAP to IFRS had mm#icant impact on cash flows generated by Pilotds

(iii) Reconciliations

The following tables reconcile the Company’s and Hxploration Properties Business (“EPB”) unauditeddensed
consolidated statements of financial position aatesents of loss and comprehensive loss prepareccordance with
Canadian GAAP and as previously repotténl those prepared and reported in these unauditedensed interim
consolidated financial statements in accordance WiRS.

! pilot Gold determined its presentation currenchedhe United States dollar to better reflectGoenpany’s business activities and to
improve investors' ability to compare the Comparfiyiancial results with other publicly traded buesses in the gold mining industry
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18. TRANSITION TO IFRS (continued)
Condensed consolidated statements of financial ptisn

January 1, 2010

Cdn GAAP Ad] IFRS
EPE* IAS 21

Asset:
Current assets
Cash and cash equivale 218,526 - 218,526
Trade and other receivab 247,680 - 247,680
Total current asse 466,206 - 466,206
Non-current asse
Exploration properties and deferred explorationesxfiture 366,001 4,570 370,571
Property and equipme 740,678 (13,992) 726,686
Investment in associa 875,821 - 875,821
Total non-current asst 1,982,500 (9,422) 1,973,078
Total asset: 2,448,701 (9,422 2,439,28.
Liabilities and Shareholder's Equity
Current liabilities
Trade and other payab 35,015 - 35,015
Total current liabilitie 35,015 - 35,015
Non-current liabilitie:
Deferred tax liabilitie 2,556 1,197 3,753
Total non-current liabilitie 2,556 1,197 3,753
Shareholder's equi
Share capiti
Contributed surplt 4,340,689 - 4,340,689
Cumulative Translation accot 119,379 67,001 186,380
Accumulated defic (2,048,933) (77,620) (2,126,553)
Total shareholder's equity attributable to ownédithe Company 2,411,135 (10,619) 2,400,516
Total shareholder's equity and liabilities 2,448,70! (9,422 2,439,28.

As at January 1, 2010, and March 31, 2010, therenarbalances presented related to Pilot Gold(t@cn GAAP — Pilot”), as the
assets and activities accounted for in accordarittetiie continuity of interests’ basis of accougtimere not acquired by Fronteer,
our former parent until April 23, 2010

! pilot Gold determined its presentation currencipeche United States dollar to better reflect@oenpany’s business activities and
to improve investors' ability to compare the Compariinancial results with other publicly traded dimesses in the gold mining
industry
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18. TRANSITION TO IFRS (continued)
Condensed consolidated statements of financial ptish (continued)

December 31, 2010

Cdn GAAP  Cdn GAAP Ad) IFRS
EPB' Pilot IAS 21

Asset:
Current asse!
Cash and cash equivale 86,966 - - 86,966
Trade and other receivah 286,502 - - 286,502
Assets held for se 27,724 - - 27,724
Total current asse 401,192 - - 401,192
Non-current asse
Exploration properties and deferred explorationesxjiture 1,945,234 1,146,735 (38,199) 3,053,770
Property and equipme 962,500 - (31,612) 930,888
Reclamation depos 12,858 - - 12,858
Other financial asse 419,133 - - 419,133
Investment in associal 3,087,329 - - 3,087,329
Total non-current asst 6,427,054 1,146,735 (69,811) 7,503,978
Total asset: 6,828,246 1,146,735 (69,811) 7,905,170
Liabilities and Shareholder's Equity
Current liabilities
Trade and other payab 52,579 22,228 - 74,807
Total current liabilitie 52,579 22,228 - 74,807
Non-current liabilitie!
Deferred tax liabilitie 2,656 - (106) 2,550
Total non-current liabilitie 2,656 - (106) 2,550
Shareholder's equi
Share capiti - 1,215,000 - 1,215,000
Contributed surplt 9,938,722 77,525 - 10,016,247
Cumulative Translation accot 259,822 (2,041) (18,690) 239,091
Accumulated other comprehensive inct (8,770) - - (8,770)
Accumulated defic (3,416,763) (165,977) (51,015) (3,633,755)
Total shareholder's equity attributable to ownéithe Compan 6,773,011 1,124,507 (69,705) 7,827,813
Total shareholder's equity and liabilities 6,828,246 1,146,735 (69,811) 7,905,170

! pilot Gold determined its presentation currencipeche United States dollar to better reflect@oenpany’s business activities and
to improve investors' ability to compare the Compsufinancial results with other publicly tradeddimesses in the gold mining
industry
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18. TRANSITION TO IFRS (continued)
Condensed consolidated statements of financial ptish (continued)

March 31, 2010

Cdn GAAP Ad] IFRS
EPE* IAS 21

Assett
Current assets
Cash and cash equivale 91,150 - 91,150
Trade and other receivab 254,580 - 254,580
Total current asse 345,730 - 345,730
Non-current asse
Exploration properties and deferred explorationesxiture 490,907 (7,769) 483,138
Property and equipme 930,837 (23,723) 907,114
Investment in associal 1,100,633 - 1,100,633
Total non-current asss 2,522,377 (31,492) 2,490,885
Total asset: 2,868,10° (31,492 2,836,61!
Liabilities and Shareholder's Equity
Current liabilities
Trade and other payab 17,604 - 17,604
Total current liabilitie 17,604 - 17,604
Non-current liabilitie:
Deferred tax liabilitie 786 (134) 652
Total non-current liabilitie 786 (134) 652
Shareholder's equi
Share capiti
Contributed surplt 5,140,923 - 5,140,923
Cumulative Translation accot 198,272 26,272 224,544
Accumulated defic (2,489,478) (57,630) (2,547,108)
Total shareholder's equity attributable to ownéithe Company 2,849,717 (31,358) 2,818,359
Total shareholder's equity and liabilities 2,868,10° (31,492 2,836,61!

! Pilot Gold determined its presentation currencybéothe United States dollar to better reflect @wnpany’s business activities and to
improve investors' ability to compare the Companfyfencial results with other publicly traded bwesses in the gold mining industry
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18. TRANSITION TO IFRS (continued)
Condensed consolidated statements of loss and corapensive income (loss)

The significant impacts of IFRS on the Company’ssmidated statements of financial position at Mad¢, 2010 and
December 31, 2010 include those described abovelersg described below in the reconciliation of @@mpany’s
condensed statements of loss and comprehensive loss

March 31, 2010

Cdn GAAP Adj IFRS
EPE* IAS 21
Continuing operations
Operating expenses
Professional fees 30,555 - 30,555
Wages and benefits 96,365 - 96,365
Stock based compensation 137,504 - 137,504
Office and general 54,594 - 54,594
Investor relations, promotion and advertising 9,160 - 9,160
Amortization 83,891 (796) 83,095
Loss from operations 412,069 (796) 411,273
Other income (expenses)
Finance income 100 - 100
Foreign exchange gains and (losses) (13,554) 19,194 5,640
Loss from associates (18,123) - (18,123)
(31,577) 19,194 (12,383)
Loss before tax (443,646) 19,990 (423,656)
Income tax recovery 3,101 - 3,101
Loss for the year (440,54t 19,99( (420,55t
Other comprehensive income
Exchange differences on translating foreign apens 78,893 (40,729) 38,164
Other comprehensive income for the period, nétof 78,893 (40,729) 38,164
Total loss and comprehensive income for the peric (361,652 (20,739 (382,391

! pilot Gold determined its presentation currencipedhe United States dollar to better reflectGoenpany’s business activities and
to improve investors' ability to compare the Compsiriinancial results with other publicly tradeddiesses in the gold mining
industry
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18. TRANSITION TO IFRS (continued)
Condensed consolidated statements of loss and corapensive income (loss) (continued)

December 31, 2010

Cdn GAAP  Cdn GAAP Adj IFRS
EPB Pilot IAS 21
Continuing operations
Operating expenses
Professional fees 91,899 35,446 - 127,345
Wages and benefits 305,002 48,443 - 353,445
Stock based compensation 159,467 51,229 - 210,696
Office and general 181,685 20,178 - 201,863
Investor relations, promotion and advertising 32,601 10,681 - 43,282
Amortization 387,337 - (3,714) 383,623
Loss from operations 1,157,991 165,977 (3,714) 1,320,254
Other income (expenses)
Change in fair value of financial instruments (7Zp9 - - (72,097)
Foreign exchange gains and (losses) (46,745) - 22,890 (23,855)
Loss from associates (92,199) - - (92,199)
(211,041) - 22,890 (188,151)
Loss before tax (1,369,032) (165,977) 26,604 (1,508,405)
Income tax recovery 1,203 - - 1,203
Loss for the year (1,367,82¢ (165,971 26,60: (1,507,202
Other comprehensive income (loss)
Exchange differences on translating foreign af@ns 140,443 (2,041) (85,691) 52,711
Net value loss on financial assets (8,517) - (253) (8,770)
Other comprehensive income (loss) for the peried ohtax 131,926 (2,041) (85,944) 43,941
Total loss and comprehensive loss for the perit (1,235,903 (168,018 (59,340 (1,463,261

Explanatory notes:

a) IAS 21 Adjustment

Under IFRS, functional currency is determined oneatity-by-entity basis as the primary economiciemment in
which each entity operates. The hierarchy of factoplicitly described by IAS 2The Effects of Changes in Foreign
Exchange Ratem this determination has led to a change in thrctional currency of the United States and Turkey-
based subsidiaries to United States dollars dua tumber of factors. The result is a number ofifprecurrency
translation differences not present under Cana@iaAP.

! Pilot Gold determined its presentation currencipeéche United States dollar to better reflect@oenpany’s business activities and
to improve investors' ability to compare the Compsufinancial results with other publicly tradeddinesses in the gold mining
industry
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